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ACT  Ho.  30  OF  1998. 

*[29th  October,  1998.] 

AH  ACT  TO  PROVIDE  FOR  THE  CONSTITUTION 
OF  AN  ELECTRICITY  REGULATORY  COMMI- 
SSION, RESTRUCTURING  OF  THE  ELECTRI- 
CITY INDUSTRY,  RATIONALISATION  OF  THE 
GENERATION, TRANSMISSION, DISTRIBUTION 
AND  SUPPLY  OF  ELECTRICITY  AVENUES  FOR 
PARTICIPATION'  OF  PRIVATE  SECTOR  IN 
THE  ELECTRICITY  INDUSTRY  AND  GENERALLY 
FOR  TAKING  MEASURES  CONDUCIVE  TO  THE. 
DEVELOPMENT  AND  MANAGEMENT  OF  THE 
ELECTRICITY  INDUSTRY  IN  AN  EFFICIENT, 
ECONOMIC. 


♦[Received  the  assent  of  the  Governor  on  the  19-05-1998, 
and  assent  of  the  President  received  on  29-10-1998,  For 
statement  of  objects  and  . reasons  please  see  the  Andhra, 
Pradesh  Gazette  Part  IV-A,  Extraordinary  dated  27-04-1998  at 
Page  87-88,]' 
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and  COMPETITIVE  MANNER’  TVND  FOR 
HATTERS  CONNECTED  THEREWITH  OR 

incidental  THERETO. 


Be  it  enacted  by  the  Legislative 
Assembly  of  the  State  of  Andhra  Pradesh 
in  the  Forty-ninth  Year  of  the  Republic 
of  India,  as  follows 


PART  - I 
PRELIMINARY 


Short 

title, 

extent 

and 


cent- 


1.  (1)  This  Act  may  Ke  called  the  Andhra 
Pradesh. Electricity  Reform  Act,  1998. 

(2) *  It  extends  to  the  whole  of  the 
State  of  Andhra  Pradesh 

(3)  It  shall  come  into  force  on  such 
date  as  -the  State  Government  may,  by 
notification, appoint* 


Definitions.  2'.  In  this  Act,  unless  the  context 
otherwise  requires, - 


(a)  "area,  of  transmission"  means  the 
area  within  which  the  holder,  of  a 
transmission  licence  is  for  the  time 
being  authorised  by  licence  to  transmit 
energy  in  accordance  with  the  conditions 
prescribed; 

rw™ i (b)  "AFTRARSCO"  means  the  Transmission 

Act  I of  Corporation  of  Andhra  Pradesh  Limited 
1956.  incorporated  as  a transmission  company 

under  the  Companies  Act,  1956  and  as 
referred  to  in  section  13  of  this  Act. 
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( c ) "Commission"  means  the  Andhra 
Pradesh  Electricity  Regulatory  Commission 
constituted  under  sub-section  (1)  of 
section  3: 

(d)  "licence"  means  a licence-  granted 
under  section  15  of  this  Act; 

(e)  "licensee"  or  "licence  holder" 
means  a,' per  son  licensed  under  section  14 

' of  the  Act  to  transmit  or  supply  energy 
including  APTRANSCO;.  ' 

(f)  "member  or  members"  means  the 
members  of'  the  Commission  and  shall 
include  the  Chairman  of  the  Commission; 

(g)  "notification"  means*  a notifica- 
tion published  in  the  .Andhra  Pradesh 
Gazette  -and  the  word  "notified"  shall  be 
construed  accordingly. 

(h)  "prescribed"  means  prescribed  by 
the  rules  or  regulations  made  under  this 
Act;  . 

(i)  "regulations"  means  regulations 
made  by  the  Commission  under  this  Act; 

( j ) "rules"  means  rules  made  by  the 
State  Government  under  this  Act; 

■ (k)  "selection  committee"  means  the 
selection  committee  constituted  under 
section  4 of  this.  Act; 

(1)'  "State"  means  the  State  of 
Andhra  Pradesh; 
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(nr)  "State  Government"  means  the 
Government  of  the  State; 

(n)  '"supply  licence"  means  a licence 
under  subjection  (1).  (b)  of  section  15; 

(6)  "transmission  licence"  means  a 
.licence  under  sub-section-(l)  (a)  9^ 

section  15; 

{p)  "transmit*  in  relation  ' to 
electricity,  means  the  transportation  of 
transmission  of  electricity  by  means  of 
a system  operated  or  controlled  by  a 
, licensee,  which  consists, -i  wholly  or 
mainly,  of  extra  high  voltage  and  extra 
high  tension  lines  and  electrical  plant 
and  is  used  for  transforming  and  for 
conveying  and/or  transferring  electri- 
city from  a generating  station  to  a 
sub-station,  from  one  generating  station 
to  another  or  from  one  sub-station  to 
another  or  otherwise  from  one  place  to 
another; 

(q)  words  and  expressions  used  but 

ceni-rf*1  not  defined  in  this  Act  and  defined  in 

act  54  the  Electricity  (Supply)  Act,  1948  have 

of  1948.  the  meanings'  respectively  , assigned  to 

them  in  that  Act, 

(r)  words  and  expressions  ‘ used  but 
not  defined  either  in  this  Act  or  in  the 

Act  no.  54  Electricity  (Supply)  Act,  1948  and 
of  1948.  defined  in  the  Indian  Electricity  Act, 
Act  No.  ix 1910  have  the  meanings  respectively 
of  1910.  assigned  to  them  in  that  Act. 
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'PART  - IT 


ANDHRA  PRADESH  ELECTRICITY  REGULATORY 
COMMISSION 

* 

3.  (1)  For  the  purposes  of  this  Act,  Establish- 
within  three  months  of  - the  Act  coining 

into  force,  the  State  Government  shall  ^ 
establish  by  notification  a Commission  ponstitu-  , 
to  be^  known  as  the  Andhra  Pradesh  tion 
Electricity  Regulatory  Commission  which  t^e 
shalX  be.  a*  body  corporate  with  perpetual  Commission- 
succession  and  a common  seal  with  power 
s to  acquire  and  hold  property,  movable 
and  immovable,  and  shall,  by  . the  said 
name,  be  entitled  to  sue  and  be  sued. 

(2)  The  Commission  shall  consist  of 

a Chairman  . and  two  members  to-  be 
appointed  by  the  State  Government  from 
persons  selected  by  the  selection 

committee  constituted  for  the  purpose , 
in^  the  manner  provided  in  section  4 of 
this^  Act.  The  State  Government  shall 
specifically  designate  one  of  the  r three 
members  as  the  Chairman.  \The  inter-se-; 
seniority  of  the  other  two  fhembers  shall 
be  indicated  in  the  orders  of 

appointment. 

(3)  When  the  Chairman  of  the  Commis- 

sion is  unable  to  discharge  the  functions 
owing  to  absence,  illness  or  any  other 
cause,  the  next  senior  member  ofT  the 
Commission  shall  discharge  the  functions 3  4 

of  the  Chairman,  until  the  day  on  which 

the  Chairman  assumes  office. 

Constitu- 

4.  {1)*  The  State  Government  shall. tion  of 
expeditiously  constitute  a selection  the 
committee , -as  often  as  may  be  required  selection 

ccnmittee  . 
to  select 
members.  ' 
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tp  select  persons  for  appointment  as 
members  of  the  commission , which  shall 
consist  of  the  following, namely j 

(1)  a retired  Chief  Justice  of  any 

High  Court  . or  a retired  judge -of  the 
Supreme  Court.'  ---Chairman 

(ii)  Chief  Secretary  to'  the  Govern- 
ment of  Andhra  ^Pradesh  — Member' 

(iii ) the  Chairman  of  the  Central  - 
Electricity  Authority  — Member 

(2)  The  Secretary  in-charge  of  the 
Energy  Department , Government  of  Andhra 
Pradesh  shall  be  the  Convenor ' for  the 
above  Selection  Committee 

. (3)  The  selection  committee  shall 

call  for  nominations  from  general  public 
and  from  professional  bodies*  consumer 
organisations "by  giving' wide  publicity, 
so  as  to  act . expeditious  loy  and  shall 
generally  finalise  the  selection  within 
a period  of  three  months  to  enable  the 
State  Government  to  make  the  final 
selection  and  appointment  in  time  for 
the  new  member  to  take  ctuprge  at  the 
expiry  of  the  terra  of  the  retiring  member 

• Provided  that  the  selection  of.  the 
members:  shall  not  be  restricted  to  the  - 
'nominations  received. 

(4)  The  selection  committee  shall 
submit  the  panel  of  two  suitable  persons 
for  each  vacancy  in  the  Commission'  who 
have  such  qualification  and  experience 
as.  provided  in  the  Act,  to  the  State 
Government  in  alphabetical  order  from 
among  whom  the  State  Government  shall 
appoint . one  of  the  two  as  a . member  of 
the  Commission. 


239 


( 5 ) All  decisiuirs  * of  -the-  "selection"  ■ 
committee  shall  be  by  majority 

(6)  The  method  and  manner  of  the 
selection  and  appointment  of  members  and 
designation  of  one  of  the  members 
as  Chairman  of  the  Commission  shall  be 
as  prescribed  by  the  State  Government. 

5.  (1)  The  members  of  the  Commission  Conditions 
shall  be  persons  of  ability,  integrity  ^ot 
and  standing  who  have  .adequate  knowledge  appoint- 
or experience  of,  or  have  shown  capacity  ment  38 
in  dealing  with  prgblems  relating  to  DeB*,er 
engineering,  economics,  commerce,-0^ 
finance,  accountancy,  .law  or  administra-  Commission, 
tion  and  that  at  all  times  the  selection 
and  appointment  shall  be  made  in 
accordance  with'  the  qualifications  and 
experience  specified  below: - 

(i)  one  member  shall  be  a graduate 
electrical  engineer  with  adequate 
experience  in  generation  or  transmission 
or  distribution  of  electricity; 

(ii)  two  members  shall  have  graduate 
qualification  with  specialisation  and 
adequate . experience  in  any  of  the  ■ 
disciplines  like  law,  economics, 
commerce,  finance,*  accountancy  or 
administration: 

.*  Provided  that  at  any  -point  of 
time  the  Commission  shall  not  consist  of- 
more  . than'  one’  member  from  the  same 
discipline: 

Provided  further  that  persons 
below  the. age  of  fifty  five. years  shall 
not  be  eligible  for  appointment  as 
chairman  or  member  j as  the  case  may  be. 
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(2)  A person  shall  be  disqualified 
from  being  appointed  a member  of  the 
Commission  if  he  is  a member  of  Parlia- 
ment or  of  any  State  Legislative 
Assembly  or  any  local  authority  or  holds 
any  post  in.  a .political  party  or  if  he 
has  any  financial  or  other  interest, 
directly  or  indirectly,  in  any  private 
company  or  undertaking  dealing  with  any 
of  the  business  referred  to  in  clause 
(a)'  of  sub-section  (3)  subject  to  the 
conditions  specified  in  sub-section  (5 )• 

* 

(3) ;  The  persons  who  are  considered 
for  appointment  as  members  of  'the 
Commission  shall  intimate  the.  convenor 
of  the  selection  committee, - 

{a)  of  any  office,  employment  or 
consultancy  agreement  or  arrangement 
which  he  has  in  his  own  name'  or  in  any 
firm,  association  of  persons  or  body 
corporate,  or  in  the  names  of  any 
relative , . carrying  on  any  of  the 
following  businesses,namely:-' 

(i)  generation,  transmission,  dis- 
tribution or  supply  of  electricity? 

(ii)  manufacture,  sale  or  supply  of 
any  fuel  for  generation  of  electricity? 

{i'ii).  manufacture,  sale,  lease,  hire 
or  otherwise;  supply  of  or  dealing  in 
machinery,  plant,  equipment,  apparatus 
or  .fittings  for  the  generation, 
transmission,  distribution,'  supply  or 
use  of  electricity;  and 
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(iv)  any  entity  providing  professional 
services  to  any  of  the  businesses  referred 
to  in  sub-clauses  (i)^  (ii)  and  £iii) 
above; 

r (b)  such  other  details  and  in forma - 

• tion  as  may  be  prescribed  in  the  rules. 

Explanation i - For  the  purpose  of  this  central 
► section  the  term  relative  shall  have  the  act  l of 

same,  meaning  as  defined  under  section  6 1956. 
of  the'  Companies  Act,  1956. 

(4)  The  details  received  from  the  . 
persons  shall'  be  placed  for  considera- 
tion of  the  selection  committee  at  the 
time  of  selection  and  recommendation  of 
the  person  for  appointment  as  member. 

(5)  Each,  member  of  the  Commission 
shall , before  taking  ’ charge  of  the 
office  as  member  or  within  such  time,  not 
exceeding  three  months  after  taking 
charge  as  may  be  allowed  by  the  State 
Government  on  the  recommendation  of  the 
selction  committee,  divest  himself'  from 

. the  interest  in  the  businesses  mentioned 
in  sub— section  (3)  of  this  section  as  a 
condition. of  his-  appointment. 

*■ 

(6)  If  a person  to  be  appointed  as  a 
member  of  the  Commission  holds  any 
office  under  the  State  or-  Central 
Government  or  any  public  sector 
corporation  or  'any  Government  body,  he 
shall  submit  his  resignation  or  take 
voluntary  * retirement  from  that  service 
and  shall  not  seek  reappointment  in  the. 
service  of  the  Stat.  Government  or  any 


of  scjrvjLcf*  rr  • • oiT  until . the 

etc.,  of  f a9e  of  sixty-five  years , whichever  is 
mesn^rs  earlier  and  he  shall  not  be  eligible. foi 
re-appointment  at  any  time  ' after  the 
expiry  of  his  term  of  appointments 

Provided  that  a member  shall  be 
eligible  for  appointment  as  Chairman 
subject . to  his  combined  tenure  in  the 
Commission  as  Member  and  Chairman  shall 
not  exceed  five  years: 


' . ' ' - . 


ipai’ 


Provided  further  that  the  first  three 
hers  shall  be  appointed  for  varying 
rods  of  three  years,  four  years  and 
e years  respectively  so  as  to  avoid 
•retirement  of  all  the  members  at  the 
e •V‘m.e  an<^  ensure  continuity  in  the 
ctioning  of  the  Commissions 


Provided  also  that  no  person  sh 
appointed  as  * member  after  h. 
attained  the  age  of  sixty  two  ye 
that  he  has  a minimum  tenure  of 
years  as  member. 


Provided  that  the  term: 
varied  to  their  disaavant 
tenure  of  the  appointment. 


7 » (1)  The  State  Government  may 
from  office  any  member  of  the  Cor 
in  accordance  with  sub-section  (2) 

(a)  has  been  adjudge 
un-dis charged  insolvent;  or 

(b)  has  been  convicted  of  an 
involving  moral  turpitude;  or 
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- (c)  has  become  physically  or  mentally 
incapable  of  acting  as  such  member;  or 

(d)  has  without  reasonable  cause 
refused  or  failed  to  discharge  his 
functions  for  a period  of  at  least  three 
months ; or 

(e)  ceases  to  fulfil  any  of  the 
conditions  of  his  appointment  as  member; 
or 


(f)  has  acquired  such  financial'  or 
other  interest  that  can  affect . 
prejudicially  his  functions  as  a member; 
or 


(g)  has  conducted  himself  in  a manner 
or  has  so  abused  his  position  as  to 
render  his  continuance  . in  office 
prejudicial  to  the  public  interest  or  to 
the  objects  and  purpose  of  the  Act. 

(2)  Except  where  a member,  admits  the 
charge , in  writing  , no  member  of  the 
Commission  shall  be  removed  from  his 
office  on  the  grounds  specified  in 
clauses  (c),  (d)/  (e),  (f)'  and  (g)  of 
sub-section '(1)  until  a sitting  judge  of 
the  High  Court  of  Andhra  Pradesh , as 
recommended  by  the  Chief  Justice  of  the 
High  Court  at  the  relevant  time,  has 
carried  out  an. enquiry  and  has  forwarded 
a report  to  the  State  Government. 

(3)  The  State  Government  shall  act  in 
accordance  with  the . recommendation  iii 
the  final  report  under  sub-section  (2) 
and  the  State  Government  'shall  communi- 
cate its  decision  to  the  member  concerned 
within  a period  of  two  months-  of  the 
receipt  of  such  reoort- 
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umernb,er  >°  has  been  removed 
as  eligible  for  re-appointment 

as  a member  or  m any  other  capacity  in 
rne  Commission  or  in  the 
in 

(5)  if  the  member  removed  under  this 
section  is  the  Chairman  of  the 

■ Commission,  he  shall  cease  to  be  the 
Chairman  of  the  Commission, 

Of  111  The  Y&cancy-  caused  by  the  removal 
of  the  member  shall  be  filled'  in  thfe 
same  manner  as  provided  for  the  appoint- 
ment of  a member  or  designation  of  the 
Chairman  of  the  Commission. 


8.  (1).  The  Commission  shall  appoint  a 
“ Secretary  of  ths  commission  to 
XSSons  COnitaSS;Lon  to  - discharge  its 

(2)  The  • Commission  shall,  in 
consultation  with  the  State  Government 
"J* fl?1"®  the  “umber  mature  and  categories 
other  pfficers  and  employees  reguired 
to  assist  the  Commission  in  the 

discharge  of  its  functions.  d 

_ ?he  salaries  and  allowances 

payable  to  the  members  and  the 
. expenses , including 

pavabli  4.  allowai?ces  and  pensions 
£_£  to  ° t in  respect  of  the 

or^he8?;  °-ffiC6rS  and  *ther  employee! 
l shal1  be  charged  to 

the  Consolidated  Fund  of  the  State; 


Appoint- 
ment of 
the 

Secretary 
Staff  and 
Consul- 
tants of 
the 

Commission 
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other  employees  , 

of  their  service  may  be 
the  Commission  .by 


(4)  The  method  and  manner  o. 

selection  of  the  Secretary,  officers  and 

and  the  terms  and 

conditions 

regulations  with  prior  approval  of  State 
Government * - 

( 5 ) The  Commission  shall  be  entitled 

.'to  appoint,'  from  time  to 

consultants  required  to  assist  the 

Commission  in  the  discharge  of  its 

functions  on  terms  and  conditions  to  be 
decided  by  the  Commission. 

PART  - III 

PROCEEDINGS,  POWERS  AND  FUNCTIONS  OF  THE 
COMMISSION 


9.  (1)  The  headquarters  of  the  Commission 
shall  be  at  Hyderabad  in  the  State,  but 
the  Commission  shall  be  entitled  to 
conduct  its  proceedings,  consultations 
and  hearings  at  any  place  m the  State. 


Procee- 
dings, 
powers 
. and 

functions 
of  the 

Commission*  ( 2 } The  Commission  shall  alone  have 
the  exclusive  power  to  make  regulations 
for  the  conduct  of  its  proceedings  and 
discharge  of  its  functions  and  all  such 
regulations  framed  shall  be  published  in 
the  Official  Gazette. 

. <3)  All  decisions  of  the  commission 
shall' be  on  the  basis  of  majority  off  the- 
, Members  present  and  voting. 

(4)  The  quorum  for  the  meeting  of  the 
Commission  shall  be  two  and  each  member 
shall  have one  vote  and  in  case  of 
equality  of  votes  on  any  issue  or 
resolution,  the  Chairman  or  as  the  case 
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may  be  the  next  senior  member  of.  thi. 
Commission  discharging  the  functions  of 
the  Chairman  under  sub-section  (3)  of 
section  3 presiding  over  the  meeting 
sha^.1,  in  addition,  have  a casting  vote: 

Provided  that  for  a * meeting  of  ^ the 
Commission  to  review  any  previous 
decision  taken  by  the  Commission , the 
quorum  shall  be  that  all  members  shall 
be  present. 

(5)  The  Chairman  of  the  'Commission 
may  instruct  the  Secretary  po  call  for  a 
meeting  of  the  Commission  to  be  held  at 
such  time  and  at  such  place . as  the 
Chairman  may  direct.  In  addition,  any 
member  of  the  Commission  may  request  a 
meeting  of  the  Commission  at  any  time  by 
sending  a notice  in  writing  to-  the 
other  members  under.,  intimation  of  such 
notice  to  the  Secretary.  The  notice  of 
all  'meetings  shall  be  .given  to  the 
members  in  writing,  unless  all  the 
members  waive  the  notice  in  writing. 

(6)  The  Commission  shall  be  entitled 
to  decide  urgent  matters  by  circulation 
of  the  papers  to  members. 


( 7 )  All  ■-  decisions , directions  and 
orders  of  the  Commission  shall  be  m 
writing  ’"and  .shall  be  supported  by 
reasons.  The  decisions,  directions  and 
orders  of  the  Commission  shall  be 
available  for  inspection  by  any  person 
and  copies  of  the  same  shall  also  be 
made  available  in  a manner  the 
Commission  may  prescribe. 


J..  1728/17 
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Powers 
of  the 
Commission., 

Central  \ 
Act  5 of  , 
1908. 


(8)  No  act  or  proceeding  of  the 
commission  shall  be  deemed  invalid  b*T 
reason  only  of  some  defect  in  the 
constitution  of  the  Commission  or  by 
reason  of  the  existence  of  a vacancy  or 
vacancies  among  its  members . * 

10 . ( 1 ) The  Commission  shall , for  the 

purposes  of  any  inquiry  or  proceedings 
under ' this  Act  shall  have  the  powers  as 
are  vested  in  a.  Civil  Court  under  the 
Code  of  Civil  Procedure,  1908j  while 
trying  a suit’ in  respect  of  the  following 
matters , namely : - 


( a ) the  summoning  and  enforcing  of 
attendance  of  any  witness  and  examining 
on  oath^ 

- ^ 

, (b)  the  discovery  and  production  of 

any  document  or  other  material-  object 
producible  as  evidence; 

(c)  the  reception  of  evidence  on 
affidavits;  - 

(d)  the  requisition  of  any  public 
record  from  any  court  or  office; 

(e) -  the  issue  of  commission  for. 
examination  of  witnesses; 

(f ) . the  appearance  of  parties  and 
consequences  of  non-appearance; 

(g)  the  grant  of  adjournments  at  the 
hearing. 

(-2)  The  Commission  shall  have 
power  to  require  any  person,- 


the  - 
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(a)  to  produce  before,  and  allowed  to 
be  examined  and  kept  by  an  officer,  of 
the  Commission  specified  in  this  behalf, 
such  books,  accounts,  or  other  documents 
in  the  custody  or  under  the'  control  of 
the  ^ person  so  required  as  may  be 
specified  or  described  in  the 
requisition,  being  documents  relating  to 
any  . matter  concerning  the  generation, 
transmission,  distribution  and  supoly  or 
use  of  electricity,  the  functioning  of 
any  undertaking  involved  in  the  above 
areas  and  other  matters,  the  examination 
of  which  the  . Commission  considers 
necessary  or  relevant  for  the  purposes 
of  this  Act  or  the  discharge  of  the 
functions  by  the  Commission  under  this 
Act;  and 

fb)  to  furnish  to  an  officer  so 
specified  such  information  as  cav  be 
required  for  the  purposes  of. this  Act  or 
such  other  information  as  may  be  in  his 
possession  in  relation  to  any  activity 
carried  on  by  any  other  person. 

(3)  For  the  purpose  of  enforcing  the 
attendance  of  witnesses  the  local  limits 
of  the  jurisdiction  of  the  Commission 
shall  be  the  limits  of  the  territory  of 
India. 

(4)  The  Commission  shall  have  the 
powers  to  review  its  decisions, 
directions  and  orders . 

(-5)  Where,  during  any  inquiry  or 
proceedings  under  this  Act,  . the 
Commission  has  any  grounds  to  believe 
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that  any  books  or  • papers  ur. documents 
of,  or  relating  to  any  unit  or  person  in 
relation,  to  which  such  inquiry  is  being 
made  or  which  the  owner  .of  such  unit  may 
'be  required  to  produce  in  such  inquiry, 
are  being , or  may  be  ^destroyed , 

mutilated,.  altered,  falsified  or 

secreted,  it  may,  by  a written  order 
authorise  any  officer  of  the  Commission 
to  exercise  the  powers  of  entry,  search 
and  seizure  as  may  be  exercised  by  an 
nmfrraT  inspector  appointed  for  inspection  under 
act  1 of  sections  240  and  240-A  of  the  Companies 
1956.  Act,  1956. 

(6J  Notwithstanding  anything  contained 
in  any  other  law  for  the. time  being  in 
force,  the  Commission  may,  by  a general 
or  special  order,  call  upon  any  person 
including  the  generating  companies  or 

the  licensees  to  , furnish  to  the 
Commission  periodically  or  as  and  when 
required  any  information  concerning  the 
activities  carried  on  by  such  person- 
related  to  generation,  transmission, 
distribution  and  supply  or  use  of 
electricity,  the  connection  between  such 
person  and  any  other  person  or 

undertaking  including  such  other 
information  relating  to  the 

organisation,  business,  cost  of 

production  and  other  requirements  as  may 
ke  prescribed  to  enable  the  Commission 
.to  carry  out  its  functions  under  this 
Act. 

(7)  In  the  discharge  of  its  function 
the  Commission  shall  be  entitled  to  and 
shall  consult  to  the  extent  the 

Commission  considers  appropriate  from 
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time  to  time  such  persons  or  group  of 
persons  who  may  be  affected  or  are 
likely  to  be  affected  by  the  decisions 
of  the  Commission. 

(S)  To  exercise  the  powers  conferred 
under  this  section  to  call  for  inforaa~ 
tion,  details,  books,  accounts  and  other 
documents-  from  any  person  and  make 
inquiry  for  the  purpose's  of  providing 
the  same  to  the  Central  Electricity 
Authority,  the  Central  Government,  the 
State  Government  or  other  persons.  The 
Central . Electricity  Authority,  the 
Central  Government  and  the  State 
Government  shall  be  entitled  to  ask  the 
Commission  . to  make  such  inquiry  and 
provide  the  information,  details  and 
documents  to  them. 

,( 9 } All  persons  to  whom  notices  may 
be  issued  shall  have  , a statutory 
obligation  under  this  Act  to  duly, 
faithfully  and  effectively  furnish  the 
information,  details-,  books,  accounts 
and  other  documents , which  the 
Commission  considers  relevant  in  connection 
with  its  functions  under  this  Act  or 
ifhich  may  be  required  to  be  obtained  at 
the  instance  of  the  Central  Electricity 
Authority,  the  Central  Government  or  the 
State  Government  as . the  case  may  be  and 
shall  be  proceeded  with  and  punishable 
for  any  failure  or  delay  to  comply  with 
such  requirements  and  the  directions  and 
orders  issued  by  the  Commission. 

(10)  Notwithstanding  anything 
contained  in  sections  12  to  16  and' 
sections  18  and  19  of  the  Indian  Act  Bo.ix 
Electricity  Act,  1910,  for  the  placing  of  1910. 
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Act  XIII 
of  1885. 

Functions 
of  the. 
Coanission, 


of  the  electric  supply  lines,  appliances 
and  . apparatus  for  transmission , 
distribution  and  supply  of  energy,,  the 
Commission  may,  by  order  in  writing 
confer  upon  licensees  or  any  other 
person  engaged  in  the  business  of 
transmission,  distribution  or  supply  of 
energy  to  the  public  under  the  Act, 
subject  ^ to  such  conditions  and 
restrictions  as  the  Commission  may 
provide,  any  of ' the  powers  which  the 
telegraph  authority  possess  under  the 
Indian  Telegraph  Act,  1885  with  respect 
to  placing  of  telegraph  lines  and  posts. 

11.  , (1)  Subject  to  the  provisions  of 
this  Act,  the  Commission  ' shall  be 
responsible  to  discharge  amongst  others; 
the  following  functions,  namely 


(a)  to  aid  and  advise,  in  matters 
concerning  electricity  generation, 
transmission,  distribution  and  supply  in 
the  State 5 

(b)  to  regulate  the*  working  of  the 
licensees  and.  to promote  their  working 
in  an  efficient,  economical  and 
equitable  manner  including,  laying  down' 
standards  of  performance  for  the 
licensees  in  regard  to  services  to 
consumers ; 

(c)  to  issue  licences  in  accordance 
with  the  provisions  of  this  Act  and 
determine  the  conditions  to  be  included 
in  the  licences;. 
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(d)  to  promote  efficiency,  economy, 
a rtd  safety  in  the  ' use  of  the 
electricity  in  the  State  including  and 
in  particular  in  regard  to  quality, 
continuity  and  reliability  of  service 
and  enable  to  meet  all  such  reasonable 
demands  for  electricity; 

(e)  to  regulate  the  purchase, 
distribution,  supply  and  utilisation  of 
electricity,  the  quality  of  service,  the 
tariff  and  charges  payable  beeping  in 
view  both  the,  interest  of  the  consumer 
as  well  as  the  consideration  that  the 
supply  and  distribution  cannot  be 
maintained  unless  the  charges  for  the 
electricity  supplied  are  adequately 
levied  and  duly  collected;  ■ 

tf)  to  promote  competitiveness  and 
progressively  involve  the  participation 
of  private  sector,  while  ensuring  fair 
deal  to  the  customers; 

(g)  to  collect  data  and  forecast  on 
the  demand  and  use  of  electricity  and  to. 
require  the  licensees  .to  collect  such 
data  and  forecast; 

(h)  to  require  licensees  to  formulate 
perspective  plans  and  schemes  in 
co-ordination  with’  others  for  the 
promotion  of  generation,  transmission, 
distribution  and  supply  of  electricity;’ . 

( i ) to  * ' regulate  the  ■ assets , 
properties  and  interest  in  properties 
concerning  or  related  to  the  electricity 
industry  in  the  State; 


254 


(j)  to  lay  down  a uniform  system  of 
accounts  among  the  licensees; 

(k)  to  regulate  working  of  licensees 
and  promote  their  working  in  an 
efficient  economical  _ and  equitable 
manner^  and 

■ ( 1 ) to  undertake  all  incidental  or 
ancillary  things . 

(2)  The  Commission  shall  always  act 
consistent  with  the  objectives  and 
purposes  for  which  the;  /Commission  has 
been  established'  as  an  independent 
statutory  body  Corporate  and  all  acts, 
decisions  and  orders  of  the'  Commission 
shall  be  pursuant  to  and  shall  seek  to 
achieve  such  objectives  ,and  purposes* 

(3)  Notwithstanding  the  provisions,  of 
Central  Act?  section '52  of  the  Indian  Electricity  Act, 
IX  of  1910.  1910  or  the  provisions  of  section  3 (1) 
(ii)  and  section  76  of  the  Electricity 
Central  (supply)  Act,  1948,  the  Commission  shall 
Act  54  haVe  the  power  to  act  as  arbitrator  or 
of.  1948  nominate  arbitrator  or  arbitrators  to. 
adjudicate  and  settle  the  disputes 
arising  between  the  licenses  in  accordance 
with  the  regulations  to  be  prescribed 
and  this  shall  be  a condition  precedent 
of  the  grant  of  licences. 


PART  - IV 

POWERS  OF  THE  STATE  GOVERNMENT 

General  12,  (1)  The  State  Government  shall  have 
powers  the" power  to  issue  policy  directions  on 
of  the  matters  concerning  electricity  in  the 
state  State  including  the  overall  planning  and 

Government*  co-ordination.  All  policy  directions 
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shall  be  issued  by  the  State  Government 
consistent  with  the  objects  sought  o e 

by*  thiS  Act  and  accordingly 
^ adversely  affect  or  interferJ 
fclle  functions,  and  powers  of  the 
inClUding  but  not  lir"ited  to 

fKf??  J n °f'  the  st^cture  of 
ariffs  for  supply  of  electricity  to 
anous  classes  of  consumers ; 


(2)  If  any  dispute  arises  between  the 
Commission  and  the  State  Government  as 
whether  or  not  a questipn  is  a-  matter 
of  policy  or  whether  a policy  direction 
issued  by  the  State  Government  adversely 
_or  interferes  with  the  exercise 
of  the  functions  of  the.  Commission,  the 
same  shall  be  referred  by  the  State 
Government  to  a retired  .judge  of  the 
Supreme  Court  in  consulation  with  the 
Chief  Justice  of  the  Supreme  Court  whose 

th“eon  sha11  flnal  >"<= 

(3)  The  State-  Government  shall  be 

issue  Policy  directions 
concerning  the  subsidies  to  be  allowed  ' 
for  supply  of  electricity  to  any  class 
or  classes  of  persons  or  in  - respect  of 
any  area  in  addition  to  the  subsidies 
permitted  by  the  Commission  while 
regulating  and  approving  the  tariff 
structure  provided  that  the  State 
Government  shall  contribute  the  amount 
to.  compensate  such  concerned  body  or 

UDit-  fffGCt®d  by  the  grant  of  the 
subsidies  by  the  State  Government  to  the 
extent  of  the  subsidies  granted.  The 
Commission  shall  determine  the  amounts 
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and  the  terms  and  conditions  and  tist 
frame  on  which  such  amounts  are  to  be 
paid  by  the  State  Government. 

( 4 ) The  State  Government  shall 
consult  the  Commission  in  ^relation  to 
any  ' proposed  legislation  or  rules 
concerning  any  policy  direction  and 
shall  duly  take  into  account  the 
recommendation  by  the  Commission  on  all 
such  matters. 


PART  - V 


APTRANSCO ' 


Constitu- 

tion 

and 

functions 
of  the 

aptrahsco. 

Central 
Act  1 of 
1956. 


13.  (1)  Not  later  than  sixty  days  of 
the  Act  coming  into  force  the  State 
Government  shall  constitute  APTRANSCO  to 
be  incorporated  and  organised  under  the 
provisions  of  the  Companies  Act,  1956  as 
the  Transmission  Corporation  of  Andhra 
Pradesh  Limited,  with  the  principal 
objects  of  engaging  in  the  business  of 
procurement,  transmission  and  supply  of 
electric  energy. 


(2)  Subject  to  the  powers  of  the 
State  Government  under  section  12 , the 
APTRANSCO  established  by  the  State 
Government  in  terms  of  sub-section  (1) 
shall  be  the  principal  company  to 
undertake  all  planning  and  co-ordination 
in  regard  to  transmission;  undertaking 
the  works  connected  with  transmission , 
detemining  the  electricity  requirements 
in  the  State  in  co-ordination  - with  the 
.Generating  companies , State  Government, 
the  Commission,  the  Regional  Electricity 
Boards,  and  the  Central  - Electricity 
Authority;  the  operation  of  the  power 
system. 
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(3)  APTRANSCO  shall  own  the  extra 
high  voltage  transmission  system , shall 
be  responsible  for  the  transmission 
system  operation  and  shall  operate  the 
power  system  in  an  efficient  manner. 

(4)  . APTRANSCO  shall  Undertake  the 
functions  specified  in  this  section  and 
such  other  functions  as  may.  be  assigned 
to  it  by  the  licence  to  be  granted  to 
it  by  the  Commission  under  this  Act. 

(5)  Upon  the  grant  of  licence  to  the 
APTRANSCO  under  clause  (a)  of 
sub-section  (1)  of  section  15  of  this 
Actf  the  APTRANSCO  shall  discharge  Such 
powers  and  perform  such  duties  ‘ and 
functions  of  the  Andhra  Pradesh  State 
Electricity  Board  including  those  under 
the  Indian  Electricity  Act,  1910  and  the 
Electricity  (Supply) 'Act,  1948  or  the 
rules  framed  thereunder  as  the 
Commission  may  specify  in'  the  licence 
and  it  shall  be  the  statutory  obligation 
of  the  APTRANSCO  to  undertake  and  duly 
discharge  the  powers,  duties  .and 
functions  so  assigned. 

(6)  Subject  to  the  provisions  of  sub- 
sections (1)  and  (2)  and  to  the  overall 
supervision  and  control  of  the  APTRANSCO 
a number  of  subsidiary  or  associated 
transmission  companies  may  ■ be 
established  in  the  -State  and  the 
Commission  may  grant  licences  under  the 
terms  of  this  Act  to  such  transmission 
companies,  in  consultation  with  the 
APTRANSCO. 
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PART  - VI 


LICENSING  OF  TRANSMISSION  AND  SUPPLY 

licensing  14*.  (1)  No  person,  other  than  those 

authorised  to  do  so . by  licence  or  by 
virtue  of  exemption ' under  this  Act  or 
authorised  to  or  exempted  by  any  other 
authority  under  the  Electricity  (Supply) 
Act*  1948,  shall  engage  in  the  State  in 
the  business  of,- 

(a)  transmitting  electricity!  or 

(b)  supplying  electricity^  . 

(2)  Where  any  difference  ot  dispute' 
arises  as  to  whether  any  person  is 
engaged  or  is  not  engaged  or  about  to 
engage  in  the  business  of  transmitting 
or  supplying  electricity  as  specified  in 
sub-section  (U*  the  matter  shall  be 
referred  to  the  Commission  and  the 
decision  of  the.  Commission  shall  be 
final. 

( 3 ) The  Commission  shall  have  the 
power  to  order  any ' unlicensed  person  to 
cease  operating  and  disconnect  its 
apparatus . 

( 4 ) Notwithstanding  anything • 

contained  in  any  other  provisions-  of 
this  Act  and  until  the  establishment  of 
the  Commission  in  terms  of  section  3,. 
the  State  Government  shall  have  the 
power  to  grant  - provisional  licences 
under  this  section  having  a duration 
not  exceeding  twelve  months  to  any 
person  or  persons  to  engage  in  the  state 
in  the  business  of  transmission  or 
supply  of  electricity  on  such  terms  and 
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conditions  as  the  State  Gqvernraent  may 
determine  consistent  with  the  provisions 
of  this  Act,  subject  to  the  following 
conditions^  namely: - 

<a)  upon  the  establishment  of  the 
Commission,  each-  of  the  provisional 
licences  granted  by  the  State  Government 
shall  be  placed  before  the  Commission 
and  shall  be  deemed  to  constitute  an 
application  for  grant  of  a licence  by 
the  Commission  under  the  provisions  of 
this  Act;  and 

(b)  each  provisional  licence  granted 
under  this  section  shall  cease  to  be 
valid  from  the  date  notified  by.  the 
Commission. 


(5)  The  State  Government,  shall  be 
entitled  to  confer  on  the  provisional 
licensees  under  subsection  (4)  such 
powers , rights  and  authorisation  as  the 
Commission  is  entitled  to  grant  to  the 
licerisaes  under  this  Act. 

15.  (1)  The  Commission  may  on  an  Grant  of 

application  made  in  such  form  and  on  licences 
payment  of  such  fee,  as  may  be  by  the  ■ 
prescribed,  grant  a licence  authorising  consnission. 
any  person  to,- 

(a)  . transmit  electricity  in  a 
specified  area  of  transmission;  or 

(b)  supply  electricity  in  a specified 
area  of  supply  including  bulk  supply  to 
licensees  or  any  person* 
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(2)  In  respect  of  the  grant  of  any 
such  licence  the  following  procedure 
shall  be  followed  namely.— 

(a)  any  person  applying  for  a licence 

shall  publish  ■ a notice  of  his 

application ' in  such  manner#  and  with  such 
particulars . as  may  be  prescribed  by  the 
Commission  'within  . 14  days  after  making 
the  application; 

(b)  the  commission  shall  not  grant  a 
licence  until  #- 

(i)  all  objections  received  relating 

to  the  application  for  the  licence  have 
been  considered  by  the  Commission; 

provided  that  no  objection  shall  be 
considered  by  the  Commission  unless  it 
is  received  within  three^  months  of  the . 
date  of  the  first  publication  of  the 
notice  under  clause  (a)  above;  and 

(ii)  in  the  case  of  an  application 
for  a licence  to  supply  or  "transmit  in 
an  area  which  includes,  the  whole  or  part 
of  any  cantonment#  aerodrome#  fortress# 
arsenal.  dockyard'  or  camp  or  of  any 
building  or  place  in  the  occupation  oj. 
the  Central  Government  for  defence 
purposes  , the  Commission  shall  ascertain 
whether  there  is  any  objection  to  the 
grant  of  the  licence  on  the  part  of  the 
Central  Government; 

(c)  where  an  objection  is  received 
from  any  local  authority  concerned,  the 
Commission  shall#  if  in  its  opinion  the 
objection  is  insufficient#  record  in 
writing  and  communicate  to  such  loca 
authority  its  reasons  for  such  opinion; 
and  ‘ 
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(d)  no  application  for  a licence  shall 
be  made  by  any  local  authority  except 
pursuant  to  a resolution  passed  at  a 
meeting  of  such  authority  held  after  one 
month ' s . previous  notice  of  the  same 
specifying  the  purpose  thereof . has  been 
given  in  the  manner  in  which  notices'  of 
meetings  of  such  local  authority  are 
usually  given. 

(3)  A licence  shall  prescribe  the 
duration , extent  to  which  and  the  terms 
and  conditions  under  which  the 
transmission  or  supply  of -energy  is  to  be 
made  and  contain  such  other  conditions 
as  the  Commission  may  . consider 
appropriate  for  achieving  the  purposes 
of  the  Act. 

(4)  "Without  prejudice  to  . the 
generality  of  sub-section  • (3),  the 
conditions  ■ included  in  a licence  by 
virtue  of  that  sub- section  may  require 
the  licensee  to,- 

(a)  enter  into  agreements  on 
specified  terms  with  other  persons  for 
the  use  of  any  electric  lines, 
electrical  plant  or  plants  and 
associated  equipment  operated  by  the 
licensee; 

(b)  comply  with  any.  direction  given 
by  the  Commission j 

(c)  act  in  accordance  with  the  terms, 
of  the  licence; 
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(d)  refer  all  disputes  arising  under 
the  licence  for  determination  by  the 
Commission; 

(e)  furnish  information,  documents 
and  'details  which  the  Commission  may 
require  for "its  own  purpose  or  for  the 
purposes  of  the  Central  or  State  Govern- 
ment or  Central  Electricity  Authority; 

{ f ) comply  with  the  requirements  of 
the  India  Electricity  Act,  1910  and  the 
Electricity  (Supply)  Act,  1948  or  rules 
framed  thereunder  in  so  far  as  they  dra 
applicable; 

(g)  undertake  such  functions  and 
obligations  of  the  Andhra  Pradesh  State 
Electricity  Board  under  the  provisions 
of  the  Indian  Electricity  Act,  1910"  and 
the  Electricity,  (Supply)  Act,  1948  as 
the  Commission  may  prescribe; 

(h)  obtain  the  approval  of  the 
Commission  of  such  things  that  are 
required  under  the  licence  conditions  or 
for  deviation  from  the  same; 

(i)  notify  the  Commission  of  any' 
scheme  that  he  is  proposing  to  undertake 
including  the  schemes  in  terms  of  the 

.'provisions  of  the  Electricity  (Supply) 
'Act,  1948; 

(j)  purchase  power  in  an  economical 
manner  and  under  a transparent  power 
purchase  process;  and 

(k)  supply  in  bulk  to  .other  licensees 
or  to  customers. 
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(5)  Without  prejudice...  to  the 
generality  of  sub-section  (3),  the 
conditions  included  in  a licence  granted 
by  the  Commission  may  require  the  holder 
of  such  a licence  to  establish  a tariff 
or  to  calculate  its  charges  from,  time  to 
time -in  accordance  with  the  requirements 
prescribed  by  the  Commission. 

(6)  The  provisions  contained  in  the 
Schedule  to  the  Indian  Electricity  Act/ 
1910  shall  be  deemed  to  be  incorporated 
with , and  to  form  part  of  every  supply 
licence  granted  under  this  Part  save  i'n 
so  far  as  they  are  expressly  varied  or 
excepted  by  the  supply  licence  and 
shall,  subject  to  any  such  additions, 
variations  ■ ■ or  exceptions  which  the 
Commission  is  empowered  to  make  having 
regard  to  the  purposes  of  the  Act,  apply 
to1  the  undertaking  authorised  by  the 
licence  in  relation  to  its  activities  in 
the  State: 

Provided  that  where  a supply  licence 
is  granted  by  the  Commission  for  the 
supply  of  energy  to  other  licensees  fpr 
distribution  by  them,  then  in  so  far  as 
such  licence  relates  to  such  supply,  the 
provisions  of  . clauses  IV,  V,  VI,  VII, 
VIII  and  XII  of  the  said  Schedule  shall 
not  be  deemed  to  be  incorporated  within 
the  supply  licence. 

(7)  The  conditions  included  in  a 
licence  may  contain  provision  for  the 
conditions  to  cease  to  have  effect  or  be 
modified  at  such  times,  in  such  manner 
and  in  such  circumstances  as  may  _ be 
specified  in  or  determined  by  or  under 
the  conditions. 
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(8)  Any  provisions  included  by  virtue 
of  sub-section  (7)  above  in  a .licence 
shall  have  effect  in  addition  to  . the 
provision  made  by  sub-section  (5)  of 
section  18  and  section  19  with  respect 
to  the  amendment  of  the  conditions  of  a 
licence. 


(9)  Unless  indicated  in  the  terms  of 
a licence/  the  grant  of  a licence  under 
this  section  to  a person  shall  not  in 
any  way  hinder'  or  restrict  the  grant  of  a 
licence  to  another  person  within  the 
same  area  of  supply  for  a like  purpose 
and  accordingly  the  licensee  shall  not 
claim  any  exclusivity. 


(10)  The  licence  granted  by  the 
Commission  in  terms  of  this  Act  may 
provide  that  the  licensee  shall  have 
the  powers  and  authority  to  take 
appropriate  actions  for  revenue 
realisation/prosecution  for  theft/  meter 
tampering,  diversion  of  electricity/  and 
all  such  and  similar  matters  affecting 
the  distribution  and  supply  of 
electricity  to  the  consumer. 

(11}  The  Commission  shall  be  entitled 
to  authorise  the  licensees  and  persons 
to  exercise  such  power  and  authority  as 
.the  licensees  and  persons  could  be  given 
; under  the  provisions  of  the  Indian 
Electricity  Act,  ■ 1910  and  the 
Electricity  (Supply)  Act,  1948. 


tions 

frora 

the 

require- 
ment to 
have  a 
licence. 


IS. (1)  The  Commission  may  make  regula- 
tions to  grant  exemption  from  the 
requirement  to  have  a supply  licence, 
but  subject  to  compliance  with  such 
conditions  if  any,  as  may  be  specified 
in  the  order.; 
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Provided  that  the  Commission  shall 
not,  under  any  such  regulation,  grant 
any  exemption  except  with  the  consent, - 

(i)  of  the  local  authority,  if  any, 
consituted  in  the  area  where  energy  is 
to  be  suppliedj 

(ii)  in  any  case  where  energy  is  to 
be  supplied  in  any  area  forming  part  of 
any  cantonment,  . aerodrome,  fortress, 
arsenal , dockyard  or  camp  or  any 
building  or  place  in  the  occupation  of 
the  Central  Government  for  defence 
purposes,  of  the  Central  Government; 

(iii)  in  any  area  falling  within  the 
area  of  supply  of  a licensee,  of  that 
licensee: 

Provided  that,  except  in  a case 
falling  under  clause  (ii)  no  such 
consent  shall  be  necessary  if  the 
Commission  is  satisfied  that  such 
consent  has  been  unreasonably  withheld. 

(2)  An  exemption  nay  be  grant ed,- 

(a)  to  persons  of  a particular 
category ; or 

(b)  to  a particular  person;  or 

(c)  for  a particular  period; 

and  . an  exemption  to  persons  of  a 
particular  category  or  to  a particular 
person  shall,  be  published  in  sdch  manner 
as.  the.  Commission  considers  appropriate 
for  bringing  it  to  the  attention  of  that 
person  or  persons  of  that  category  and  of 
the  public  in  general. 
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(3)  The  exemption  granted  may  ot 
revoked  by  the  Commission  at  any  time 
for  reasons  to  be  recorded  in  writing. 

(4)  An  exemption,  unless . previously 
revoked  f shall  continue  in  force  for 
such  period  as  may.  be  specified.  in  or 
determined  by  or  under  the  exemption. 

(5)  Every  regulation  or  exemption 
made  by  the  Commission  under  this.  Act 
shall  be  published  in . the  Official 
Gazette. 

General  17.  (1)  It  shall  be  the  duty  of  the 
Duties  holder  of  a supply  licence  ' or  a 

and  . transmission  licence  in  respect  . of  a 

Powers'  particular  area  to  develop,  maintain  and 
of  the  provide  to  the  consumers  or  the 
licensees,  licensees  as  the  case  may  be  or  any 
other  person  an  efficient,  co-ordinated 
and  economical  system  of  electricity 
supply  or  transmission  in  the  area  of 
transmission  or  area  of  supply , as  the 
case  may  be. 

(2)  Each  licensee  and  Generating 
Company  in  discharge  of  its  duties  shall 
comply  with  the  provisions  of  the 
regulations  framed  from  time  to  time 
governing  the  terms  and  conditions  for 
the  operation  and  maintenance  of  power 
system  and  electric  supply  lines. 

(3)  Subject  to  sub-section  (4)'  of 
section  12  and  sections  13  to  19  of  the 
Indian  Electricity  Act,  1910  (Which 
relate  to  the  carrying  out  of  vrorks) 
shall  'have  effect  in  relation  to  a 
person  authorised  by  a licence  under 
this  Act  to  transmit  or  supply 
electricity  as  if  he  is  a . licensee  in 
that  Act. 
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(4)  Where  any  of  the  sections 
mentioned  in  sub-section  (3)  above  is 
applied  to  a licence  holder  by  his 
licence , it  shall  have  effect  subject  to 
such  restrictions , exceptions^  and 
conditions  as  may  be  included  in  the 
. licence-. 

18.  (1)  .The  Commission  may  inquire  into  Revocation 
the  conduct  or  functioning  of  any  « 
licensee  in  carrying  out  the  obligations  licences, 
under  the  Act  or  rules  or  regulations 
framed  thereunder  or  the  terms  and 
conditions  of  its  licence (— 

( a ) upon  receiving  a complaint  from 
any  consumer  or  consumer  association^  or 
any  trade  association;  or 

(b)  upon  a reference  made  to  it  by 

■ the  State  Government  or  by  the.  Central 
'Government  or  the  Central  Electricity 

Authority;  or 

1 (c)  upon  receiving  a .complaint  from 

any  company  or  person  involved  in  the 

■ generation,  ■ transmission,  distribution 
. or  supply  of  electricity;  or 

(d)  upon  Its  own  knowledge  or 
information  derived  from  any  source. 

( 2 ) Upon  making  such  inquiry  the 
Commission  - may.,  if  in  its  opinion  the 
public  interest  so  requires,  revoke  a 
licence  in  any  of  the  following  cases, 
namely 

(a)  where  the  licensee,  in  the 
opinion  of  the  Commission,  has  committed 
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a wilful  or  unreasonable  default  in 
doing  anything  required  of  him  by  or 
under  this  Act,  the  Indian  Electricity 
Act,  1910,  or  the  Electricity  (Supply) 
Act,  1948,  or  rules  made  thereunder  to 
the  extent  applicable  in  the  state  read 
with  the  provisions  of  this  Act; 

(b)  where  the  licensee  commits  a 
breach  of  any  of  the  terms  and 
conditions  of  his  licence  the  breach  of 
which  is  expressly  declared  by  such 
licence  to  render  it  liable  to 
revocation . 

(c)  where  the  licensee  fails  within 

the  period  specified  in  his  licence  or 
any  longer  period  .which  the  Commission 
may  allow  by  order,-  • • 

(i)  to  show,  to  the  satisfaction  of 
the  .Commission,  that  he  is  in  a position 
to  fully  and  efficiently  discharge  the 
duties  and  obligations  imposed  on  him 
by  his  licence;  and 

(ii)  to  make  • the  deposit  or  furnish 
the  security  required  by  his  licence; 
and 

(d)  where  in  the  opinion  of  the 
Commission  the  financial  position  of  the 
licensee  is  such  that  he  is  unable  to 
fully  and  efficiently  discharge  the 
duties  and ^obligations  imposed  on  him  by 
his  licence. 

(3)  Notwithstanding  the  provisions  of 
sub-sections  (1)  and  (2)  where  in  its 
opinion  the  public  interest  so  requires, 
the  Commission  may,  on  the  application 
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6t  with  the  consent  of  the  licensee',  and 
if  the  licensee  is  not  a local 
authority,  after  consulting  the  local 
authority  concerned , if  any , revoke  a 
transmission  or  supply  licence  as  to  the 
whole  or  any  part  of  the  area  of 
transmission  - ..or  supply  upon  such  terms 
and  conditions .as  it  thinks  fit. 

(4)  No  licence  shall  be  revoked  under 
sub-section  (2)  or  (.3)  unless  the 
Commission  has  given  to  the  licensee  not 
less  than  three  months  notice  in  writing 
stating  the  grounds  on  which  it  ip 
proposed  to  revoke  the  licence  and  has 
considered  any  cause  shown  by  the 
licensee  within  the  period  of  that 
notice,  against  the  proposed  revocation 
and  has  given  reasons  for  such 
revocat ion..  • 

( 5 } The  Commission  . may , instead  of 
revoking  the  licence,,  permit  it  to 
remain  in  force  subject  to  such  further 
terms  and  conditions  as  it  thinks  fit  to 
impose  and  any  further  terms  or 
conditions  so  iraposed  shall  be  binding 
upon,  -and  be  observed  by,  the  licensee, 
and  be  of  like  force  and  effect  as  if 
they  were  contained' in  the  licence. 

19.  (1)  The  Commission  may,  where  in  its 
opinion  the  public  interest  so  permits 
or  requires,  on  the  application  of  the 
licensee  and  if  the  licensee  is  not  a 
local  authority,'  on  the  application  of 
the  . local  authority  concerned  or 
otherwise  oh  its  own  may  make  such 
alterations  and  amendments  to  the  terms 
and  conditions  of  a licence  as  it  thinks 
fit  taking  into  account  the  objects  and' 
purposes  of  the  Act: 


Amendment 

of 

licences* 
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Provided  that  no  such  alterations  or 
amendments/  other  than  an  alteration  or 
amendment  pursuant  to  a licence 
condition  referred  to  in  sub-section  (7) 
of  section  15  or  sub-section  (5)  of 
section  18  shall  be  made  except  with  the 
consent  of  the  licensee. 

(2)  Where  the  licensee  has  made  an 
application  under  sub-section  (1) 
proposing  any  alterations  or  amendments 
in  his  licence,  the  following  provisions 
shall  apply,- 

(a)  the  licensee  shall  publish  a . 
notice'  of  the  application  in  the  manner 
and  with  the  particulars  as  may  be 
prescribed  by  the  Commission; 

(b)  the  Commission  shall  not  make  any 
alterations  or  amendments  until  all 
objections  received  by  it  with  reference 
to  the  application'  within  three  months 
from  the  date  of  the  first  publication 
of  the  notice  have  been  considered;  and 

(c)  in  the  case  of  an  application 
proposing  alterations  or  amendments  in 
an  area  of  supply  comprising  the  whole 
or  any  part  of  the  cantonment, 
aerodrome,  fortress,  arsenal,  dockyard 
or  camp  or  of  any  building  or  place  in 
the  occupation  of  the  Central  Government 
'for  defence  purposes,  the  Commission 
shall  not  ^ make  any  alterations  or 
amendments  except  with  the  consent  of 
the  Central.  Government. 
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i 3 ) Before  maki.-tg  any  alterations  or 
amendments  in  a - licence  otherwise  than 
on  the  application  of  the  licensee,  the 
Commission  shall  publish  the  proposed 
alterations,  or  amendments  and  consider 
all  objections  received  by  it  with 
reference  to  the  proposed  alterations  or 
amendments  within  three  months  from  the 
date  of  the  first  publication  of  the 
notice. 


20.  (1)  Notwithstanding  the  provi-  ProBlaioas 

sions^  of  sections  6 . and  7 of  the  where 
Indian  Electricity  Act,  1910  where  the llcence 
Commission  -revokes  a licence,  under  “ ieTOfced* 
sub-section  (2)  of  section  18,  . the 

following  provisions  shall  apply:- 

(a)  the  Commission  shall  serve  a 
notice  of  revocation  upon  the  licensee 
and  shall  fix  a date  on  which  tfie 
revocation  shall  take  effect  with  effect  " 
from . that  date  or  with  effect  from  the 
earlier  date  on  which  the  undertaking  of 
the  licensee  is  sold  to  a purchaser  in 
pursuance  of  any  of  the  "provisions  of 
this  Act,  all  the  rights,  duties, 
obligations  and  liabilities  of  the 
licensee  under  this  Act  shall  absolutely 

_ and  determine  . except  for  . any 
liabilities  * that  have  accrued  to  that 
date; 

(b)  the  Commission  shall  invite 
applications  for  acauiring  the 
undertaking  of  the  -licensee  whose 
licence  has  been  revoked  and  determine 
terms  and  conditions  of  the  sale  of  the 
undertaking; 
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(c)  the  Commission  may,  by  notice  in 
writing#  require  the  licensee  to  sell# 
and  thereupon  the  licensee  shall  sell 
the  undertaking  to  the  person  whose 
application  has  been  accepted  by  the 
Commission.  Such  person  is  referred  to 
in  this  section  as  the  "purchaser" ; and 

( d ) the  Conuai  s s ion  may  make  such 
interim  arrangement  in  regard  to  the 
undertaking  of  the  licensee  for 
maintaining  the  electricity  transmission 
and  supply  as  may  be  considered 
appropriate  including  the  appointment  of 
administrators  and  special  directors  for 
the  undertaking . 

( 2 ) Where  an  undertaking  is  sold 
under  sub-section  (1) , the  purchaser 
shall  pay  to  the  licensee  the  purchase 
price  of  the  undertaking  determined  in 
accordance  with  the.  _■  application 
submitted  by  the  purchaser. 

(3)  Where  the  Commission  issues  any 
•notice  under  sub-section  ( 1 ) requiring 
^0  licensee  _to  sell  the  undertaking,  it 
may  by  such  notice  require  the  licensee 
to  deliver,- rand  thereupon  the  licensee 
shall  deliver  on  a date  specified  in  the 
notice,  the  undertaking  to  the 
designated  purchaser  pending  the  payment 
■ of  the  purchase  price  of  the 
’■  undertaking.  Any  pending  fines  and 

charges  shall  be  deducted  from  the 
amounts  payable  to  the  licensee i 


Provided  that  in  any  such  case , the 
purchaser  shall  pay  to  the  licensee 
interest  at  such  rate  not  less  than  the 
Reserve  Bank  lending  rate  ruling  at  the 
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thIS  ?n™fUyerY  °f  the  Partaking  as 
the  Commission  may  decide,  on  the 

purchase  price  of  the  undertaking  for 
the  period  from  the  date  of  delivery  of 

„ert<?in3  t0  the  data  °*  PaySe nf 

Of  the  purchase  price,  r J 

< 4 } ”here.  before  the  date  fixed  in 
the  notice  issued  under  clause  (a) 
of  sub-section  (1)  as  the  date  on  whiSh 

ef?flSV0Cat;L0II-0f  thS  licenca  Shall  take 
n°  n0t^c?  has  been  issued  to  the 
il°enf ef . requirmy  him  to  sell  the 

?alertaokfngfh r ' WhSJe  f°r  any  reason  no 
• a*8  °f  the  undertaking  has  been 

erfected  under  that  sub-section,  the 
S"ate  Government  shall  acquire  the 
undertaking  on  the  date  of  revocation  of 
the  lioenoa  and  shall  pay  to  the  licensee 
an  amount  determined  in  accordance  with 
sub-sections  (!)  and  (2,'of  ssction  7-A 

of  the  Indian  Electricity  Act,  1910  as 

srd?Linob?-e  fats  and 

all  the  obligations  of  the  licensee 

liable11?!!  tl?f  iLS  tha  State  Government  ‘ 
is  able  to  sell  the  undertaking  to  a new 

licensee  which  it  shall  endeavour  to  do 
expeditiously  without  undue  delay. 

<S)  The  Licensee  shall  duly  implement 
*e  orders  of  the  Commission,  notwith- 
standing that  the  licensee  may  be' 
aggrieved  by  the  order  of  the  Commission 
chf 7 1 lnbends  bo  take  legal  action 

Sisafo"?  the  °rders  °* 
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JRestric- 
cicAS  on 
liceEsess 

pjoid 

Generating 

-Coapaiu.es. 


21.(1)  No.  licensee  or  Generating 
Company  shall  at  any  time,  without  the 
previous  consent  in  writing  of  the 
Commission,  acquire  by  purchase  or 
otherwise  the  licence  or  the  undertaking 
of,  or  associate  himself  with,  so  far  as 
the  business  -of  generating,  transmitting 
distribution  or  supply  of  energy  is. 
concerned,  any  other  licensee  or  person 
generating,  transmitting,  supplying  or 
intending  to  generate,  transmit,  or 
supply  electricity: 

Provided  that  before  granting  the 
consent  the.  Commission  shall  hear  such 
person  or . authority  as  the  Commission 
shall  consider  appropriate. 

(2)  The  licensee  .shall  not,  at  any 
time,  assign  his  licence  or  transfer  his 
undertaking,  or  -any  part  thereof,  by 
sale,  mortgage,  lease,  exchange  or 
otherwise  without  the  previous  consent 
in  writing  of  the  Commission. 

(3)  The  provisions  of  section  44  of 
the  Electricity  (Supply)  Act,  1918  shall 
apply  except  that  the  persons  to  whom 
the  section  applies  shall  be  required  to 
obtain  the  sanctions  and  consents  from 
the  Commission,  instead  of  such  sanctions 
and  consents  to  be  obtained  from  .the 
Board  as  provided  under  that  section. 

(4)  A holder  of  a supply  or  transmission 
licence  may,  unless  expressly,  prohibited 
by  the  terms  of  its  licence,  enter  into 
arrangements  for  the  - purchase  ' of 
electricity  frora,- 

(a)  the  holder  of  a supply  licence 
which  permits  the  holder  of  such  licence 
to  supply  energy  to  other  licensees  for 
distribution  by"  them;  and 
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withbLiny  PSrSOn  or  Generating  .Company 
with  the  consent  of  the  Commission.  ^ 

(5J  Any  agreement  relating  . to  anv 

transaction  of  the  nature  descr-ihea  / 
sub-sections  (1)  t2)  r ^ ln 

made  with  or  subiect  tJ *1  k 4 11111653 

aforesaid,  shau be ^ void.  C°DSent  *s 

exempted1"  hy^tte*  lw1'  unless  expressly  *““1 

render  to -the  Catn n^^nCe'  P^P^a  and  ^counts  of 
or  blfore  the  ?at.  °n  ’ year  on  Uceilsee'  ■ 

licence,  it  shall  ho  ®ec.  out  in  the 

pubSSed^S  2? 

■JegiSS2«.  PreSCribed  ^ the 


PART— VII 

REORGANISATION  OF  THE 
electricity  indostry 

which  i transfer1  sche-ifrSQ  the  date  on  Reorgailisa“ 
State  Government  tr^  * prej5ared  faY  the  tion  of 
objects  and  ™ *lve  efiect  to  the  State 
published  nt  cPUlfPf,Ses  Of  this  Act  is  Electricity 

rShts  TS iTiidshzi^  ■ 

on  such  terms  an  State  Government 

the  State  Scver^K 
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( 2 ) Any  property , interest  in  property , 
rights  and  liabilities  vested  in  the 
State  Government  under  sub-section  (1) 
shall  be  revested  by  the  State  Government 
in  the  APTRANSCO  and  generating  company 
or  companies#  in  accordance  with  the 
transfer  scheme  so  published^  along  with 
such  other  property#  interest  in  property  # 
rights  ?and  liabilities  of  State  Government 
as  may  be  specified  in  such  scheme#  .on 
such  terms  and  conditions  as  may  be 
agreed  between  the  State  Government  and 
the  APTRANSCO  or  generating  company  or 
companies#  as  the  case  may  'be. 

* 

Explanation:-  For  the  purposes  of  this 
Part  generating  company  or  companies , 
shall  mean  the  company  or  companies  to 
be  ■ incorporated  to  implement  , the 
reorganisation  of  the  Electricity 
Industry  in  the  State. 

(3)  Such  of  the  rights  and  powers 
exercisable  by  the  Board  under  the 
Electricity  (Supply)  Act,  1948  as  the 
State  Government  may#  by  notification 
specify#  shall  be  exercisable  by  the 
APTRANSCO  or  generating  company  or 
companies,  as  the  case  may  be,  for  thfe 
purpose  of  discharging  the  functions  and 
duties  with  which  it  is  charged. 

(4)  Notwithstanding  any  thing  in  this 
section,  wherey 

(a)  the  transfer  scheme-  involves  the 
transfer  of  "any  property  or  rights  to  any 
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Person  undertaking  not  wholly  owned 

sLll  oiVP  Pfef  Government,  the  scheme 
shall  give  effect  to  the  transfer  only 

feref  to  the ^ ^ ^ Pald  by  the  trans“ 
eree  to  the  State  Government. 

is  effLt^ra-nSaCti°n  °f  anV  Ascription 
effected  in  pursuance  of  a transfer 

scheme.,  it  shall  he  binding  on  all  persons 
including  third  parties  and  even  if  ISch 
persons,  third  parties  have  not  consented 


„ t5i*^be  state  Governemnt  may,  after 

SSenJeS?  (the  "transfer 

licensee  ),  or  generating  company  or 

JhST65;  33  th^  ■ case  may  be^SJuiS 
'Sk^aW^P  a . transfer  scheme  to 
vest  in  a further  licensee  (the  "trans- 

lanlL  llCenSee:)  a"Y  Senerating “S2-  ' 

distrihnA^  ? the  Auctions  including 
distribution  function,  property interest 

in  property,  rights  and  liabilSes 
which  have  been  vested  in  the  transferor  • 

- iasrEmav°rbrnerJtinS  comPanies-  aa  the 

oubffsh  nder  this  sa=tion  and 

publish  the  same  as  Statutory  Transfer 

Scheme  under  this  Act.  The  TraSsfS 

* Scheme  to  be  notified  under  this  sub- 

Se  Sans??  u*™  thS  S£Uae  effect  « 
ransfer  Scheme  under  sub-section  (2) . 

(6)  A transfer  scheme  may,- 

subsldi^r°Vide.for  the  formation  of 
Sh^do’  £ ' DOint  ventnre  companies  or 
other  schemes  of  division,  amalgamation 
rger,.  reconstruction  or  arrangements,-* 
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(b)  define  the  property,  interest  in 
property,  rights  and  liabilities  to  be 
allocated :- 

(i)  by  specifying  or  describing  the 
property,  rights  and  liabilities  in 
question; 

(ii)  by  ref  erring  to  all  the  property 
interest  in  property,  rights  and  liabi- 
lities comprised  in  a specified  part  of 
the  transferor's  undertaking;  or 

(lii)  partly  in  the  one  way  and 
partly  in  the  other; 

(c)  provide  that  any  rights  or 
liabilities  specified  or  described  in 
the  scheme  shall  be  enforceable  by  or 
against  the  transferor  or  the  transferee; 


Id)  impose  on  the  licensee  an  oblig- 
ation to  enter  into  such  written 
agreements  with  or  execute  - such  other 
instruments  in  favour . of , any  other 
subsequent  licensee  as  may  be  specified 
in  the  scheme; 

(e)  make  such  supplemental,  inci- 
_ dental  and  consequential  provisions  as 
;the  transferor  licensee  considers  appro- 
priate including  provision  specifying 
the  order  in  which  any  transfer  or 
transaction  is  to  be  regarded  as  taking 
effect;  and 

(f)  provide  that  the  transfer  shall 
be  provisional  for  a specified  period. 


(7)  All  debts  and  obligations  incurred, 
all  contracts  entered  into  and  all 
“^te5s  and  things  engaged  to  be  , done  by 
the  Board,  with  the  Board  or  for  the 

°r  thS  AP?™SC0  or  generating 
company  or  companies  before  a transfer 
scheme  becomes  effective  shall,  to  the 
extent  specified  i„  the 

transfer  scheme,  be  deemed  to  have  been 
incurred,  entered  into  or  done  by  the 
Board,  with  the  Board  or  for  the  State 
Government  or  the  transferee  and  all 
suits  or  other  legal  proceedings  insti- 

by  or  gainst  the  Board  oi 
transferor,  as  the  case  may  be,  may  be 

the'  °r  /nStituted  by  °r  against 

tS  Government  or  concerned 
transferee,  as  the  case  may  be. 

(8)  In  the  event  that  a licensee  is 
required  to  vest  any  part  of  its  under- 
taking  in  another  licensee  pursuant  to 
ub-section  (5) , the  Commission  shall 
amend  the  transferee's  licence  in 
accordance  with  section  19  or  revoke  its 
licence  in  accordance  with  section  18. 

* Tbe.  Board  shall  cease  to  be  charged 

and  Jsha11  not  perform,  the 
functions  and  duties  specified  in  sub- 

11  j Wlth  regard  to  transfers 
made  on  and  after  the  effective  date. 

(10)  The  exercise  by  a licensee  of 
any  of  the  Board's  rights  and  powers  may 
i"-ade  °n  ,such  conditions  as  may  be 
iSclidinf  * ln  .-tbe  transfer  scheme 

SSciiS  k C^  t,1°n  that  they  sha11  be  ' 

exercised  by  the  licensee  only  with  the 
approval  of  the  Commission. 


J-  1728/19 
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Provisions 

relating 

to 

Personnel. 


Payment 
of  compen- 
sation or 
damages  on 
transfer." 


24. '  {1)  The  State  Government,  may  by  a 
transfer  scheme  provide  for  the  transfer 
of  the  personnel  to  APTRANSCO,  generating 
company  or  companies;  distribution  or 
other  companies  hereinafter  referred  to 
as  the  transferee  company  or  companies; 
on  the  vesting  of  properties,  rights  and 
liabilities  in  such  transferee  companies’ 
as  provided  under  section  23 ... 

■ (2)  Upon  such  transfer  Steheme  the 
personnel,  shall  hold  office  or  service 
under  the  transferee  company  on  terms 
and  conditions  that  may  be  ;determined  in 
accordance  with  the  transfer  scheme; 

Provided  that  such  terms -and  conditions 
on  the  transfer  shall  riot  in  any  way  be 
less  favourable  than  those  which  would 
have  been  applicable  to  them  if  there 
had  been  no  such  vesting. 

Provided  further  that  any  such  scheme 
under  sub-sections  (1)  and  (2)  shall  be 
consistent  with  the  tripartite  agreements 
entered  into  between  the  Government, 
A.P.S.E.B.  and  the  employees. 

Explanation;-  For  the  purposes  of  this 
section  as  well  as  the  transfer  scheme 
the  term  "personnel"  ■ shall  " mean  all 
persons  who  on  the'  effective  date  are 
the  employees  of  the  Board. 

25.  Notwithstanding  anything  contained 
in  the  Industrial  Disputes  Act,  1947,  or 
any  other  law  as  is  applicable,  and 
except  for  the  provisions  made  in  this 
Act,  the  transfer  of  the  employment  of 
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the  _ personnel  referred  to  in  sub- 
section 1 1 J of  section  24  shall  not 
entitle  such  employees  to  any  compen- 
sation or. damages  under  this  Act,  or  any 
other  Central  or  State  law  or  under  the 
general  law,  save  as  provided  in  the 
transfer  scheme. 


PART-VIII 

TARIFFS 

26  il)  The  holder  of  each  licence  granted  licensee*; 
under  this  Act  shall  observe  the  metho- revenues 
dologies  and  procedures  specified  by  the  anA  tari£t 
Commission  from  time  to  t-jne  in  cal- 
culating the  expected  revenue  from 
charges  which  it  is  permitted  to  recover 
pursuant  to  the  terms  of  its  licence  and 
m designing  tariffs  to  collect  those 
revenues. 

{2J  The  Commission  shall  subject  to 
the  ^ provisions  of  sub-section  ( 3 ) be 
entitled  to  prescribe  the  terms  and 
conditions  for  the  determination  of  the 
licensee's  revenue  .and  tariffs  by 
regulations  duly  published  in  the  Of ficial 
'Gazette  and  in  such  other  manner  as  the 
Commis-Lou  considers  appropriate: 

Provided,  that  in  doing  so  the 
Commission  shall  be  bound  bv  the  follow- 
ing parameters: — . ~ 


(aj  the  financial  principles  and 
their  applications  provided  in  the  Sixth 
Schedule  to  the  Electricity  (Supply) 
Act,  1948  read  with  sections  57  anH  57-a 
of  the  said  Act;  A 
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( b ) the  factors  which  would  encourage. 
efficiency , economic . use  of  the 
resources,  good  performance,  optimum 
investments  performance  of  licence 
conditions  and  other  matters  which  the- 
Commission  considers  appropriate  keeping 
in  view  the; salient  objects  and  purposes 
of  the  provisions  of  this  Actj  and 

(c) .  the  interest  of  the  consumers. 

(3)  Where  the  Commission,  departs 
from  factors  specified  in  the  Sixth 
Schedule  of  the  Electricity'  (Supply) 
Ac't,  1948  while  determining  the  licensees 1 
revenues  and  tariffs, it  shall  record  the 
reasons  therefor  in  writing: 

( 4 ) Any  methodology  or  procedure 
specified  by  the  Commission  under  sub- 
sections (1),  (2),  and  (3)  above  shall  be 
to  ensure  that  the  objectives  and  purposes 
of  the  Act  are  duly  achieved . . 

(5)  Every  licensee  shall  provide  to 
the  Commission  in  a format  as  specified 
by  the  Commission  at  least  3 months 
before  the  ensuing  .financial  year  full 
details  of ‘ its  calculation  for  that 
financial  year  of  the  expected  aggregate 
revenue  from  charges  . which  it  believes 
it  is  permitted  to  recover  pursuant  to 
the  terms  of  its  licence  and  thereafter 
it  shall  furnish  such  further  inf omnatipn 
as  the  Commission  may  - reasonably 
require  to  assess  the  licensee's 
calculation.  Within  90  days  of  the  date 
on  which  the  licensee  has  furnished  all 
the  information  that,  the  Commission 
requires,  the  Commission  shall  notify 
the  licensee  either — 
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tariff L^at  accepts  the  licensee's 
^anff  proposals  and  revenue  calculations. 


licensie-saLi^/°eS  not  insider  the 

^»  ^°?S,  to  be  in  accordance  with 

Jf*  methodology  or  procedure  In  its 

shall°--  ant!  S“Bh  taotl=s  to  the  licensee 
the  CoL3?^^  fUliy  bhe  reasons  why 

sp^ui^  i^Sce”,  irtrd 

way  incorrect,  and  n.  y 

alter^ilve^laJlcTTSl1^ 

ah.viT.ecc£^.charses'  ”hich  «•  u5£2 

shall6''  p^hTish01?31  the  adallVlYneiiCenCe 

having  circulation  In  the  aiea  of  JuppS 

2nd  make  available  tn  Vho  ui  - ^ 

request  the  tariff  0r  tariffs*  th" 

SSASS^-jg 

ays  from  the  cate  of  such  publication.' 
sectiin^Y  tariff  implemented  under  this 

(a)  shall  not  show  undue  Dref^rpn^o 

lifieLnS!?™!  of  ^^ctricity,  bu^  may  . 
lerentiate  according  to  the  consumer  ■ s 
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load  factor  or  power  factor#  the 
consumer's  total  consumption  of  energy 
during  any  specified  period#  or  the  time 
at  which  supply  is  required;  or  paying 
'capacity  of  category  of  consumers  and 
need  for  cross-subsidisation! 

tb)  shall  be  just  and  reasonable, 
and  be  such  as  to  promote  economic 
efficiency  in  the  supply  and  consumption 
of  electricity;  and 

(c)  shall  satisfy  ail  other  relevant 
provisions  of  this'  Act  and  the  conditions 
of  the  relevant  licence. 

(8)  The  Commission  also  shall  endeavour 

to  fix  tariff  in  such  a manner  that#  as 
far  as  possible#  similarly  placed 
consumers  in  different  areas  pay  similar 
tariff . 

v (9)  No  tariff  or  . part  of  any  tariff 
required  by  sub- section  (6)  may  be 
1 amended  more  frequently  than  once  in  any 
financial  year  ordinarily  except  in 
respect  of  any  ‘ changes  expressly 
permitted  under  the  terms  of  any  fuel 
surcharge  formula  prescribed  by  regula- 
tions. At  least  three  months  before  the 
proDosed  date  for  implementation  of  .any 
tariff  or  an  amendment  to  a tariff  -the 
licensee  shall  provide  details  of  the 
proposed  tariff  or  amendment-  to  a tariff 
to  the  Commission,  together  with  such 
further  information  as  the  Commission  may 
require  to  determine  whether  the  tariff 
or  amended  tariff  would  satisfy  the 
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provisions  of  sub-section  (7).  If  the 
Commission  considers  that  the.  proposed 
tariff  or  amended  tariff  of  a licensee 
does  not  satisfy  any  of  the  provisions 
of  sub-section  (7)/  it  shall/  within  60 
days"  of  receipt  of  all  the  information 
which  it  required , and  after  consultation 
with  the  Commission  Advisory  Committee 
■ and  the  licensee*  notify  the licensee 
that  the-  proposed  tariff  or  amended 
tariff  is  unacceptable  to  the  Commission 
and  it  shall  provide  to  the  licensee ‘ an 
alternative  tariff  or  amended  tariff 
which  shall  be  implemented  by  \the 
licensee.  The  licensee  shall  not  amend 
any  tariff  unless  the  amendment  has  been 
approved  by  the  Commission. 

(10}  Notwithstanding  anything 
contained  in  sections  '57-A  and  57-B  of 
the  Electricity  (Supply)  Act,  1948,  no 
Rating  Committee  shall  be  constituted 
after  the  date  of  this  enactment  and  the 
Commission  shall  secure  that  licensees 
comply  with  the  provisions  of  their 
licences  regarding  their  charges  for  the 
sale  of  electricity  (both  wholesale  and 
retail)  and  for  the  connection  to  -and 
use  of  their  assets  or  systems  in  accor- 
dance with  the  provisions  of  this  Act. 


Explanation :- 
In  this  section ,- 

(a)  "the  expected  revenue  from 
charges"  means  the  total  revenue  which  a 
licensee  is  expected  to  recover  from 
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Finances 

of 

licensees. 


charges  for  the^ level  of  forecast  supply 
used.  in  the  determination  under  sub- 
section (5)  above  in  any  financial  year 
in  respect  of  goods  or  services  supplied 
to  customers  pursuant  to  a licensed 
activity;  and 


( b ) tariff 11  means  a schedule  of 
standard  prices  or  charges  for  specified 
services  which  are  applicable  to  all 
such  specified  services  provided  to  the 
type  or  types  of  customers  specified  in 
the  tariff  notification. 


27.  (1)  The  State  Government  may  from 
time  to  time  make  subventions  to  any 
licensee  for  the  purpose  of  "sub- 
section (3)  of  section  12  of  this  Act  or 
the  Electricity  (Supply;  Act,  1948  for 
such  amounts  as  may  be  recommended  . by 
the  Commission  and  on  such  terms  and 
conditions  as  the  State  Government  may 

nPrprmi  na  . ■* 


(2)  The  State  Government  may  from 
time  to-  time  advance  loans  to  any 
licensee  or  Generating  Company  which  for 
the  time  being  is  wholly  or  partly  owned 
by  the  State  Government  on  such  terms 
and  conditions , not  inconsistent  with 
the  provisions  of  this  Act  or  the 
Electricity  (Supply)  Act,  1948,  as  the 
Stats  Government  may  determine  • 
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13 ) The  State  Government  may  guarantee 
in  such  manner  as  it  thinks  fit  the  re- 
payment of  the  principal  on  the  payment 
of  interest  (or  both)  or  any  loan 
proposed  to  be  raised  by  any  licensee  or 
Generating  Company' which  is  for  the  time 
being  wholly  or  partly  owned  by  the  State 
Government  or  the  discharge  of  any  other 
financial  obligation  of  any  such  licensee 
or' Generating  Company.  ' 

(4)  The  State  Government  shall  be 
entitled  to  inspect  and  verify  the 
accounts  of  every  licensee  or  generating 
company  obtaining  the  benefits  under  sub- 
sections (1)  (2)  and  (3)  of  this  section. 

PART  - IX 

COMMISSION'S  POWER  TO  PA^S  ORDERS  AND* 

ENFORCE  DECISIONS 

28*  (1)  Where  the  Commission  is  satis—  interim 
fied  that  a licensee  is  contravening,  or- orders 
is  likely  to  contravene  any  relevant  for 
condition  or  requirement  of  its  licence,  securing 
it  shall  by  final  order  under  section  29  compliance 
and,  if'  it  thinks  it  appropriate^  in 
accordance  with  sub-section  (2)  ’by 
interim  order  under  this  section,  issue 
such  directions  as  it  deems  proper  ' for* 
securing  compliance. 

(2)  In  determining  whether  it  is 
appropriate  that ■ an  interim  order  be 
made,  the  Commission  shall  have  regard, 
in  particular  to,- 

(a)  the  extent  to  which  the  con-  ' 
travention  or  likely  contravention  by 
the  licensee  will  affect  the  achievement 
of  the  objects  and  purposes  of  this  Act; 
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(b)  the  extent  to  which  any  person 
is  likely  to  sustain  loss  or  damage  in 
consequence  of  anything  which , is  likely 
to  be  done,  or  omitted  to  be  done,  in 
contravention  of  the  relevant  condition 
or.  requirement,  before  a final  order  can 
be  made;  and 

(c)  the  extent  to  which  (having 
regard  to  the  following  provisions  of 
this  section)  there  is  any  other  avail- 
able remedy  in  respect  of  the  alleged 
contravention  of  a relevant  condition  or 
requirement. 

(3)  If  the  Commission  proposes  to 
make  an  interim  order,  it  shall  give 
notice  to  the  licensee-- 

(a)  stating  that  it  proposes  to  make 
the  order; 

(b)  setting  out,- 

(i)  the  relevant  conditions  or  re- 
quirements which  the  proposed  order  is 
intended  to  secure  compliance ; 

(ii)  the  acts  or  omissions  which, 
in  its  opinion  constitute  'contravention 

♦of  that  condition  or  requirement; 

(iii)  the  other  facts  which  in  its 
opinion,  justify  the  making  of  the  pro- 
posed order;  and 

(iv)  the  effects  of  the  proposed 


order. 


(c)  specifying  the  period  (being 
not  less  than  5 days  from  the  date  of 
notice)  within  which  the  licensee  may 
make  representations  or  .objections  to 
the  proposed  order. 

(4) .  Subject  to  sub-section  (5), 
having  considered  any  representations  or 
objections  from  the  licensee  pursuant  .to 
clause  (c)  of  sub-section  (3)  the 
Commission  may  make*-' an  interim  order  at 
any  time  after  expiry  of  the  period 
referred  to  in  sub-section  (3)ic),  if»- 

(a)  the  Commission  has  reason  to 
believe  that  the  licensee  to  whom  the 
order  relates  has  contravened  or  is  con- 
travening or  is  likely  to  contravene  any 
relevant  condition  or  requirement;  and 

(b)  the  provisions  mace  by  the 
order  are  requisite  ' for  . the  purpose,  of 
securing  compliance  with  that  condition 
or  requirement. 

(5)  The  Commission  may  not  make  . an 
interim  order  if  it  is  satisfied  that 
the  licensee  has  agreed  to  take  and  is 
taking  all  such  steps,  as  the  Commission 
considers  that  the  licensee  should  take 
to  secure  compliance  with  the  condition 
or  requirement  in  question. 

(6)  an  interim  order.- 

(a;  shall  require  the  licensee  to 
whom  it  relates  (according  to  the  cir- 
cumstances of  the  case)  to  do.  or  not  .to 
do,  such  things  as  are  specified,  in  the 
order,  or  are  of  a description  so  specified; 


Final  orders 
for  securing 
Codpliance  . 
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(b)  shall  take  effect  from  such 
time#  being  -the  earliest  practicable ' 
time,  as  is  determined  by  the  order;  and 

(c)  may*  be  revoked,  modified  or 
rescinded  at  any  time  by  the  Commission, 
but  in  any  event  • shall  cease  to  ' have 
effect  at  the  end  of  such  period  as  is 
stated  in  the  order  unless  the  Commis- 
sion is  at  that  time  following  the 
procedure  set  out  in  section  29  to 
declare  the  interim  order  to  be  a final* 
order. - 

(7)  As  soon  as  practicable  after 
making  an  interim  order,  the  Commission  - 
shall— 

(a)  serve  a copy  of  the  order  on 
the  licensee  to  whom  the  order  relates ; 

lb)  publish  the  order  in,  such 
manner  as  it  considers  appropriate  for 
the  purpose  of  bringing  it  to  the  atten- 
tion of  persons  likely  to  be  affected  by 
it;  and 

(c)  commence  proceedings  to  declare 
the  interim  orders  to  be  a final  order 
in  accordance  with  section  29. 

‘ 29 . If  the  Commission  proposes  to 
make  a final  order'Or  to  declare  an  interim 
order  to  be  a final  order,  the  Commission 
shall  give  notice,- 

(a)  stating  that  it  proposes  to 
make  the  final  order  or  to  declare  the 
interim  order  to  be  a final  order; 


(b)  setting  out  the  information 
referred  to  in  clause  (b)  of  sub-section 
(3)  of  section  28  in  respect  of  the 
proposed  final  order;  and 

(c)  specifying  the  period  -(being 
not  less  than  60  days  from  the  date  of 
publication  of  the  notice)  within  which 
representations  or  objections  to  the 
proposed  order  may  be  made;  and  shall 
consider  any  representations  or  objections 
that  are  duly  made  and  not  withdrawn. 
The  'Commission  shall  ppblish  notice  of 
such  representations  ojj:  objections  -and 
specify  a period  (being$not  less  than  30 
days  from  the  date  of  publication  of  the. 
notice)  within  which  further  representa- 
tions or  objections  may  be  made. 

(2)  A notice  under  sub-section,  (1),. 
above  shall  be  given >~ 

(a)  by  publishing  the  notice  in  such 
manner  as  the  Commission  considers  appro- 
priate for  the  purpose  of  bringing  the 
matters  to  which  the  notice  relates  to 
the  * attention  of  persons  likely  to  - be 
affected  by  them;  and 

(b)  by  serving  a copy  of  the 
notice/  and  a copy  of  the  proposed  final 
order  on-  the  licensee  to  whom  the  order 
relates . 

(3)  The  Commission  shall  not  modify 
the  proposed  -final  order  as  a result  of 
any  representation 3 or  objections  re- 
ceived following  publication  of  the 
notice  referred-  to  in  sub-section  (1) , 
except-: 
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la)  with  the  consent  to  the  modifi- 
cation of  the  licensee  to  whom  the  pro- 
posed final  order  relates;  and 

tb")  after  complying  with  the  re- 
quirements* of  sub-section ( 4)  below* 

(4)  The  requirements  mentioned  in 
Sub-section  (3)  above  are  that  the 
Commission  shall j- 

la)  serve'  on  the  licensee,  to  whom 
the  proposed  - final  order  relates  such 
notice  as  appears  to  the*  Commission 
requisite  of  its  proposal  to  modify  the 
proposed  final  order,  • together  with 
details  of  such  modifications; 

J , - 

lb)  in  that  notice  specify  ' the 
period  (being  not  less  than'  3Q  days  from 
the  date  of  the  service  of  the  notice) 
within  which  representations  or  objec- 
tions to  the  proposed  modifications  can 
be  made;  and 

(c)  consider  any  representations  or 
objections  which  are  duly  made  and  not 
withdrawn  within  10  days  of  the  receipt 
thereof . 

(5)  The  provisions  of  clauses  (a)  and 
(b)  of  sub-section;-  (6)  of  section  28 
shall  apply  to  final  orders. 

(6)  As  soon  as  practicable  after 
making  a final  order,  the  Commission 
shall  with  respect  to  the  final  order, 
follow  the  procedure  set  but  in  clauses 
(a)  and  (b)  of  sub-section  (7.)  of 
section  28. 


( 7 } The  Commission  may  revoke  a 
final  order  .at  any  time,  but  before 
revoking  a final  order  the  Commission 
' shall  give  notice, - 

(a)  stating  that  it  proposes  to 
revoke  the.  order  and  setting  out  its 
effect;  and 

. (b)  specifying  the  period  being  not 
less  than  30  days  from  the  date  of 
delivery  of  the  notice  within  which  re- 
presentations or  objections  to  the  pro- 
posed publication  may  be  made,  and  shall 
consider  any  representations  or  objec- 
tions which,  are  duly  made  and  not  with- 
drawn within  1(5.  days  of  the  receipt 
thereof. 

(8)  If,  after  giving  a notice  under 
sub-section  (7)  above,  the  Commission 
decides  not  to  revoke  the  final  order  to 
which  the  notice  relates,  it  shall  give 
notice  of  its  decision  to  the  concerned 
persons 

(9)  A notice  under  sub-section  (7) 
or  1 8 ) above  shall  be  given  by  the  pro- 
cedure set  out  in  clauses  (a)  and  (b) 
of  sub-section  (7)  of  section  28. 

30.  (1)  Without  prejudice  to  section '.Effect 
46  of  this  Act,  all' orders  ana. directions,  3113 
interim  or  final,  passed  by  the  Commission  enfiJ*c®ment 
shall  be  enforceable  in  laW  as  if"  it  of 
were  a decree  passed  by  a Civil  Court.  Pinal 

Orders  and 

(2)  The  Commission  shall  be  entitled 
to  take  such  assistance  of  the  police P . sioft- 
and  other  authorities  in  the  State  re- 
quired to  effectively  enforce  the  orders 
and  directions  given  by  the  Commission. 
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(3)  The  Commission  shall  be  entitled 
to  give  directions  for  vesting  of  the 
management  and  control  of  any  undertaking 
of  the  licensee  with  the  assets,  interests 
and  rights  of  the  undertaking,  .with  any 
other  persons  or  authority  pending  any 
inquiry  and  passing  of  interim  or  final 
ordrs  in  the  matter,  if  .the  Commission 
considers,  taking  into  account  the 
objects  and  purposes  of  this  Act  and  the 
need  to  maintain  continued  supply  of 
electricity  in  an  efficient  and  safe 
manner  to-- the  consumer,  it  is  necessary 
and  expedient,  to.  pass  such  orders  or 
directions . Such  directions  or  orders 
shall  npt  be  questioned  on  the  ground 
that-  no  prior  notice  of  or-  heairing  on 
the  intention  to  pass  the  order  ' or 
direction  was  given  to.  the  licensee.  The 
Commission  shall  however  give  opportunity 
to  the  licensee  and  hear  the  licensee 
before  passing  further  orders  in  terms 
of  sections  28  aiid  29  of  this  Act. 

31.  (1}  The  Commission  shall  be 

entitlea  to  impose  such  fines  and 
charges  as  may  be  prescribed  by  the 
Commission  in  the  regulations  for  non 
compliance  or  violation  on  the  part  of 
the  Generating  Companies,  licensees  or 
other  persons,  of.  the  provisions  or 
requirements  of  this  Act  or,  rules  and 
regulations  framed  thereunder  and  direc- 
tions or  orders  of  the  Commission  made 
from  time  to  time.  The  fines  which  the 
Commission  shall  be  entitled,  to  impose 
may  extend  up  to  Rs-.  5,00,000  (five 
lakhs)  for  an  act  of  non-compliance  or 
violation  and  a further  amount  not. 
exceeding  Rs.  20,000  (twenty  thousand) 
for.  every  day  during  which  the  non- 
compliance  or  violation  continues. 
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(2)  The  Commission  shall,  while 
making  an  interim  or  final  orders  under 
this  .Part,-  shall  be  entitled  to  direct 
compensation  to  be  paid  by.  the  .person 
guilty  of  violation  or  non-compliance  as 
provided  in  sub-section  (1)  to  the 
person'  or  persons  affected  by.  such  vio- 
lation or  non-compliance^  * - 

' ( 3 ) The  fines , charges  and  , compen-. 
sation  which  may  be  ■ imposed  by  the 
Commission  under  this  section  shall  be 
in  addition  to  and  not  -in  derogation  o£ ' 
any  other  liability,  which  the  person 
guilty  , of  violation  or  -non-compliance, 
may  have  incurred, 

31-  A.  The  generating  company (ies)  General 
, shall  comply  with  the  regulations  that  °°ntrol 
i.iay  be  framed  by  the  Commission  concern-  of 
ing  the  operation  and  maintenance  of  the  Coataission. 
power  system  and ' electric  supply  lines 
.'in  an  efficient . and  economical  manner. 

PART  - X 

ADVISORY  COMMITTEE,  CONSUMER 
CONSULTATION 

32.  (l)  The  Commission  shall  costitute  Con“ission 
a committee  to  be  known  , as  the  Commission  MviforY 
Advisory  Committee ,. in  consultation  with' 9oni“,'t:tee- 
the  State  Government  which- shall1  consist 
of  such  number  of  persons  being  not  less 
than  15  and  not.  more  than  21*  as  the 
Commission  may  appoint  after  consultation 
with  such  representatives  or . bodies  re- 
presentative of  the  following  interests 
as  the  Commission  thinks  fit,  that  is  to 
say , • holders  of  supply  licences  in  the 
State,  holders -of  transmission  licences 
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persons  likely  to  be  affected  and  (c) 
the  Commission  Advisory  Committee,  frame 
regulations  prescribing 

(>a ) the  circumstances  in  which  such 
licensees  are  to  inform  consumers  of 
their  rights./  ■ 

. jthe  .standards  of  performance  in 
v relation  to  any  ;duty  arising  under  sub- 
section  ;{=a)  above  or  otherwise  in 
connection  with  the  electricity  supply 
to  the  consumers;  and 

(c)  the  circumstances  ■‘in  which 
licensees  are  to  be  exempted  from  any 
requirements  of  the  regulations  or  this 
section  and  may  make  different  provision 
/ for  .different  licensees. 

£?•  ( 2)  Nothing  in  this  section  or  other 

, provisions  of « this  Act  shal  l in  any  way 
prejudice  or  affect  the  rights  and- 
V privileges  of  the  Consumers  under  other 
laws  including  but  not  limited  to  the 
Consumer  Protection  Act,  1986., 

34.  (1)  The  Commission  may,  after  E^ectricity 

consultation  with  the  licensees , the  sl,PP^v * 
bs.  .Commission  Advisory  Committee,  and  with  OTeraJJ- 
persons  or  bodies  appearing  to  it  to  be  perfor_ 

; representative  of  persons  likely  to  be  mance 
p...  affected,  from  time  to.  time,-  standards. 

te  determine  such  standards  of 

r overall  performance  in  connection  with 
provision  of  electricity  supply 
I ; Services  and  in  connection  with  the 
^^promotion  of  the  efficient  use  of 
jggg*j&<BCtrici.ty  by  consumers  as,  in  its 
is  economic  and  ought  to  be 
achieved  by  such  licensees;  and 
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(b)  arrange  for  the  publications,, 
in  such  form  and  in  such  manner  as  it 
considers  appropriate,  of  the  standards 
so  determined.  • 

(2)  Different  - standards  may  be 
determined  under  this  section  ,for  diffe- 
rent licensees. 

35.  (1)  The  Commission  shall  from 
time  to  time  collect  information  with, 
respect,  toj- 

(a)  the  fines  or  penalties  levied 
on  licensees  under  this  Act; 

(b)  the  levels  of  overall  performance 
achieved  by  such  licensees  in , connection 
with  the  transmission  and  provision  of 
electricity  supply  services;  and 

ic)  the  levels  of  performance 
achieved  by  such  licensees  in  connection 
with  the  promotion  of  the  efficient  use 
of  electricity  by  consumers. 

1 2 ) On,  or  before  .such  date  in  each 
year  as  may  be  specified  in  a direction 
given  by  the  Commission,  each  licensee 
shall  furnish  to  the  Commission  the 
following  information^- 

(a)  with  respect  to  each  standard 
prescribed  the.  number  of  cases  in  which 
a oenalty  was  levied  and  the'  aggregate 
amount  of  valued  of  those  penalties;  and 

(bi  with  respect  to  each ' standard 
determined  such  information  with  respect 
to  the  level  of  performance  achieved  by 
the  licensee  as  may  be  so  specified. 
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(3)  The  Commission  shall,  at  least 
once  in  every  year,  arrange  for  the 
publication,  in  such  form  and  in  such 
manner  as  it  considers  appropriate,  of' 
such  of  the  information  collected  by  or 
furnished  .to  it  under  this  section  as  may 
appear,  to  the.  Commission  'to  be  so 
required . 

36.  llj  Subject  to  the  provisions  of  Restric- 
this  Act,  no  information  with  respect  to  tion  on 
any  particular  business  which  in  the  disclosure 
opinion  of  the  Commission  is  of  infor- 

conf idential  i and  nation 

(a)  has  been  obtained  by  the 

Commision  under  or  by  virtue  of  any  . of 
the  provisions  of  this  Act;  and 

(b) '  relates  to  the  affairs  of  hny  > 
individual  or  to  any  particular  business/ 


■ shall  during  the  lifetime  of  that 
individual  or  for  so  long  as  that  particu- 
lar business  continues  to  be  carried  on,  be 
disclosed  by  the  Commission  without  the 
consent  of  that  individual  or  the  person 
for  the  time . being  carrying  on  that 
business. 

(2)  The  restriction  contained  in 
sub- section  Cl}  above  shall  not  apply  to 
any  disclosure  of.  information  which  is 
madei- 


(a)  for  the  purpose  of  facilitating 
the  carrying  out  by  the  State  Government 
of  any  of  its  functions-  under  a statute; 

{ b)  for  the  purpose  of  facilitating 
the  carrying  out  by  the  Central  Government 
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of  any  of  its  duties  or  "f unctions  'oncer 
this  Act  or  any  Central  legislation; 

(c)  for  the  purpose  of. facilitating 
the  Accountant  Generali  Andhra  Pradesh 
to  carry  out  his  duties  and  functions 
under  this  Act; 

(d)  for  the  purpose  of  enabling  or 
assisting  any  competent  person  to  carry- 
out functions  under  the  enactment 
relating  to  insolvency;' 

‘(e)  in  .connection  with  the  investi- 
gation of  any  criminal  offence  or  for 
the  purposes  of  any  criminal  proceedings; 
or 


tf)  for  the  purposes  of  any  civil 
proceedings,  brought  under  or  by  virtue 
of  this  Act  or  any  other  State  or 
Central  legislation  tq  which  the  infor- 
mation is  directly  relevant. 

(3)  The  restrictions-  contained  in 
sub-section  (1)  above  do  not  apply  to 
the  disclosure  of  any  information 
relating  to  tariff. 

PART  XI 

ARBITRATION  AND  APPEALS 

37.  (1)  Notwithstanding  anything  con- 
tained in  the  Arbitration  and  .Concilia- 
tion Act,  1996 , any  dispute  arising  between 
licensees  shall  be  referred  ‘ to  the 
Commission.  The  Commission  may  - proceed 
to  act  as,  arbitrator  or  nominate  arbitra- 
tor or  arbitrators  to  adjudicate  and 
settle  such  dispute.  The  practice  or 
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procedure  to  ESS  followed  — ±n — connection 

with  any  such  adjudication  and  settlement 
shall  be  such  as  may  be  prescribed  by. 
regulation's . 

(2)  Where  the  award  is  made  by  the 
arbitrator  appointed  by  the  Commission 
it  shall  be  filed  before  the  Commission 
and  the  Commission  shall  be  entitled  to 
pass  appropriate  orders  on  the  award 
including  orders  to,- 

(a)  confirm  and  enforce  the  award; 

(b)  set  aside  or  modify  the  award;  or 

(c)  remit  the  award  for  reconsidera- 
tion by  the  arbitrator. 

(3)  The  award  given  by  the  Commission 
under  sub-section  (1)  or  the  order  passed 
by  the  Commission,  under  sub-section  (2) 
shall  be  a decision  qr  order  of  the 
Commission  and  shall  be  apo salable  as  • 
provided  in  this  Act,  - 

_ ( 4 1 An.  award  made  or  an  order  passed 

by  the  Commission  under  sub-section  (2J 
shall  be-  enforceable  as  if  it  - were  a 
decree  of  the  Civil  Court. 

38.  Notwithstanding  the  provisions  of  ^H*313 
sub-section  (21  of  section  36  of  the fron' 
Indian  Electricity1  Act,  1910  in  the  ^ecisi°ns 
absence  of  any  express-  provision  to-  the  of  E-tec“* 
contrary  in  the  Indian  Electricity  Act,  trical 
1910  or  the  Electricity  (Supply)'  Act,  InsPectors 
1948,  or  any  rule  made  thereunder,  an  ' 1 

appeal  shall  lie  from  the  decision  of  an  . 
Electrical  Inspector  (other . than  an 
Inspector  of  the  Central  ■ Government  or 
the  Central  Electricity  Authority)  to 
the  Commission' or  to  an  arbitrator  to  be 
appointed  by  the  Commission  in  terms  of 
section  37. 
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39 . A person  aggrieved  by  any  decision 
or  order'  of  the.  Commission,  passed  under 
this  Act  may  file  an  appeal  to  the  High 
Court  of  Andhra  Pradesh  within  sixty 
' days  from  the  date  of  communication  of 
the  decision  or  order  of  the  Commission 
to  him,  on  questions  of  law  arising  but 
of  such  order: 

Provided  that  the  High  .Court  may,  if 
it  is  -satisfied  that  the  appellant  was 
prevented  by  sufficient  cause  from  the 
filing  the  appeal  within  the-said  period, 
allow  it  to  be  filed  within  a .further 
period  not . exceeding  thirty  days. 


PART  - XII 

OFFENCES  AND  PENALTIES 

40.  Whoever  in  contravention  of  the 
provisions  of  this  Act  or  the  regulations 
framed  under  this  Act  or  the  provisions 
of  the  Indian  Electricity  Act,  1910  or 
the  Electricity  (Supply)  Act,  1948  or 
the  rules  framed  under  the  said  Acts, 
engages  in  the  business  of  Transmission 
or  supply  or  vise  of  energy,  shall  be 
punishable  with  imprisonment  which  may 
extend  to  one  year  or  with  penalty  by 
way  of  fine  which  may  extend  to 
Rs.  5,00,000.  (five'  lakhs)  or  both  and 
further  penalty  which  may  extend  to 
Rs.  20,000  (twenty  thousands)  for  each 
day  after  the  first . during  which  the 
offence  continues . 
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41.  If  any  licensee  or  other  person  Penalties 
refuses  or  fails  without  reasonable  for 
excuse  to  comply  with  or  give  effect  to,  contraven- 
any  direction,  order  or  requirement  made-  tion 
under. any  of  the  provisions  of  this  Act  of 

he  shall  be  punishable  with  imprisonment  other 
which  may  extend  to  six  months  or  with  provisions, 
penalty  by  way  of  fj.ne  which  may  extend 
to  Rs. 5, 0C, 000'  (five  lakhs>or  both  and1  a 
further  penalty  which  may  extend  to 
Rs.20,000  (twenty  thousand)  for  each  day 
after  the  first  during  which  the  offence 
continues . 

42.  (1)  Where  an  offence  under  this  Offences 
Act  has  been  icommitted  by  a company  ' every  bY 
.person,  who,  at  the  time  the  .offence  was  companies, 
committed,  was  in  charge  ofj  and  was 
responsible'  to  the  company  for  the 
conduct  of  the  business  of  the  company, 

as  well  as  the  company,  shall  be  deemed 
to  be  guilty  of  the  offence  and  shall  be 
liable  to  ■ be  proceeded  against  and 
punished  accordingly: 

Provided  that  nothing  contained  in 
this  sub-section  shall  render  any  such 
person  -liable  to  any  punishment  if  he 
proves  that  the  offence  was  committed 
without  hife  knowledge  or  that  he  had 
exercised  all  due  diligence  to  p'revent 
the .commission. of  such  offence. 

(2)  Notwithstanding  anything  contai- 
ned -in  sub-section  ( 1 ) , where  an  offence 
under  this  Act,  has  been  committed  by  a 
company  and  it  is  proved  that  the  offence 
has'  been  committed  with  the  consent  or 
connivance  of,  or  is  attributable  to  any 
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neglect  on  -the  part  of/  any  director, 
manager,  secretary  or  other  officer  of 
the  company,  such  director,  ' manager, 
secretary  or  other  officer  shall  also  be 
deemed  to  be  guilty  of  that  offence  and 
shall  be  liable  to  be  proceeded  against 
and  punished  accordingly.-  1 

- For  the  purposes  of  this  section. 

(a)  "company"  means  a body  corporate 
and  includes  -a  firm,  or  other  association 
of  individuals^  and 

(b)  "director*  in  relation  to ' a 
firm,  means  a.  partner  in  the  firm. 

43.  The  C0mmisr.sion  may  . for  reasons 
to  be  recorded  in.  writing  either  before 
or  after  the  institution  of  proceedings 
compound  any  - offence'  relating  to 
contravention  of  any.  order  made  by  it. 

44.  (1)  No,  Court  shall  take  cogni-  ■ 
zance  of  any  offence'  punishable  under 
this  Act  except  ' upon  a complaint  in 
writing  made  by  an  officer  of  the 
Commission, - generally  or  specially 
authorised  in  this  behalf  by  the 
Commission  and  no  Court  other  than-  that 
of  a Metropolitan  Magistrate  -or  a 
Judicial  Magistrate  of  First  'Class  or.  a 
; Court  superior  thereto  shall  - try  any 
such  offence.  . 

(2)  Notwithstanding  anything  . in  the 
Code  of  Criminal  procedure,  1973  the  Court 
may/  if  it  sees, reason  so  to  do,  dispense 
with  the  personal  .attendance  of  the 
officer  of  the',  Commission  filing  the 
complaint. 
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45.  Th&  proceedings . . and  acti  ons  ^ena  1 *"* 
under  thia  Act  against  a.  per  .son  3113 
contravening  the  provisions  of  the  Act  P^cee- 
or  orders  passed  by  the  Commission  s' hall  dings 
be  in  addition  to  and  without  pre ju  dice 
, to  actions  that  may.  be>  initiated  rmder  prejudice 

other  Acts  -including  and  in  particular  other  ' 
under  the  -Indian  Electricity  Act,  1910  actions. 
and  the  Electricity  (Supply)  Act,  1948. 

a 

PART  XIII 


MISCELLANEOUS 

46.  The  Commission  shall  be  .entitled 
to  recover  all  sums  due  to  it  under  this 
Act,  whether  by  way  of  licence,  fees  or 
fines  and  charges.,  in  accordance  with 
the  provisions  of  the  Andhra  Pradesh 
Revenue  Recovery  Act,  1864  as  if  any  such 
sum  were  a public  demand  as  defined  in 
that  Act  and  hand  over  the  amount  due  to 
the  person  or  authority  concerned. 


Recovery 
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charges* 
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47 .  The  Commission-  or  Court  imoosinq  Application 
the  fine  and  charges  under  this  Act  may  of  fine 
direct  that  the  whole  or  any  part  3113 
thereof  shall  be  applied  in  or  towards 
payment  of  the  costs  of  the  aroceedings. 


48.  The  licensee.  Generating  Ko  Part 
Companies  and  others  on  whom  the  fines,  of  ^ 
charges,  penalties  are  imposed  under  fines 
this  Act  shall  not,  directly  or  * penalties 

indirectly,  pass  the  same  to  the  ;^JI?>os“^ 


consumers  in  the 
charges  payable. 


form  of  tariff  or  to 


passed  on 
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Protection . 49.  No  suit  or  legal  proceedings 

of  action  shall  lie  against  the  Commission  or  the 
Chairman  or  other  members  ol  une 
Commission  or  the  staff  or  represen- 
tatives of  the  Commission  in _ respect  o£ 
anything  which  is  in  good  faith  done  or 
intended  to  be  done'  under  this  -Act  or 
any  rule  or  regulations  or  order  made 
thereunder* 

Bar  of  50.  NO  order  or  proceeding  made. 

Jurisdiction,  under  this  Act  or  rules  or  regulations 
framed under  the  Act  shall  be  appealable 
except  as  provided'  in  the  Act  and  no 
Civil  Court  including  under  the  Arbitra- 
tion and  Conciliation  Act,  1996  shall  have 
jurisdiction  in  respect  of  any  , matter 
which  the  Commision  or  the  Appellat 
Authority  under  the  Act'  is  empowered  by 
or  under , this  Act . 

51.  (1)  If  any  difficulty  arises  in 
mj  ieiuuve  qiving  effect  to  the  provisions  of  this 
difficulties.  or  rules,,  regulations,  scheme  or 

■ orders  made  thereunder , ’ the  _ State 
Government  may  by  order  published  in  the 
Official  Gazette,  make  such  provision, 
not  inconsistent  with  the  provisons  of 
this  Act  as  appears  to  it  .to  be- 
necessary  or  expedient,  for  removing  .the 
difficulty.* 

( 2 ) Every  order  made  under  this 
section  shall  > as  soon  as  may  be  after 
it.  is  made,  be  laid  before  the  State 
. Legislative  Assembly.' 

Proceedings  52  A11  proceedings  before  the 

before  the  commission  shall  be  deemed  to  be 

£^sslon  judicial  proceedings  within  the  meanino 

'judicial 
Proceedings  - 


Power 
to  remove 
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of  sections  193,  ' 219  and,  228  of  the 

P^rnal  5ode  and  the  Commission 
shall  be  deemed  to  be  a Civil  Court  for 

XXVI^f^ho5  nfA  Sec^ion  19'5  and  Chapter 
1973  f th  C°de  °f  Crilninal  Procedure , . 


53*  T^e  Chairman j ■ other  . members  and  Hembers 
orticers  and  other  employees  of  the  311(3  staff 
£°™TUf,siori  appointed  for  carrying  out  of 
tne.  objects  and  purposes  of  this  Concussion 
- shall  ha  deemed  to  be  public  secants  t0 
wirnm  the  meaning  of  section  21  of  the 
Indian  Penal  Code . servants  - 

* ’ ' * 

reoula+'f™  / .The  Commission  may  make  Power  to 
- t°ns  by  ' notification  in  the 

L Gazette;  for  the  proper  regulations- 
pe-^ormanoe  of  its  .functions  .under  this 

nC  L.  » 


_(2)-In  particular  and  wi-thout 

prejudice  . to  the  generality  of  the 
rotegoing  provisions  and  matters 

specifically  provided  for  in  this  Act, 
such  regulations  may  provide  for  eU  or 
any  of  the  following  matters,  namely,- 

^ t^ie  administration  of  . the 
arrairs  of  the  Commission,  includinc  the 
exercise  .of  its  administrative,  quasi- 
jucicial^  and  judicial  powers  including 

a,Ld  Procedure  for  * summoninq 
ana  holding  of  the  meetings  of  - the  Com- 
mission the  times  and  places  at  which 
such  meetings  shall  be  held/  the  conduct 
of  the  business  thereof. 

. th®  d«ties  of  the  Secretary, 

fficers  and  employees  of  the  Commission, 
salaries,'  allowances  anS 
conditions  of  service  J 
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(c)  determination  toi  the  functions 
t*  d be  assigned  to  licensees  and  others 
i nvolved  in  the  generation  > purchase , 
transmission,  distribution  and  supply  of 
■electricity,  the:  manner  in  which  such 
functions  shall  be  discharged  and  the 
procedure  and  code  to  ;he  adopted  in 
regard  to  power  system  rand  electric 
supply  lines | 

t d ) thB  procedure  xox  licensing  of 
transmission  supply,  the  cconditions 

for  the  grant:  :Of  .licenses  andjparticulars, 
details  and  documents  to  -be  made 
.available  by  the  persons  applying  for 
the  licence/  the  standard  and  general 
/conditions'  subject  to  which  thte  licence 
:shall  be  granted;*  the  exemption  from 
-grant  of  licence*  revocation  and  ; amend - 
jnerit  and  effect  thereof,  of  the  ^licence 
and  jtli  matters  'related  to  the  above; 

*te)  the  duties,  ^powers,  rights  and 
obligations  of  the  licensee; 

if 9 the  particulars  to  be  furnished, 
the  , collection  of  i_n£ ormatiori , details, 
particulars, documents/ accounts,  books  and 
other  records  from  or  of  the  persons 
involved  in  the  generation^  transmission 
distribution^  supply  and  use  of 
electricity  the  form  and  manner  in  which 
the  same  are  to  be.  furnished  and 
enforcing  and  compelling  the  production 
of. the  same; 

tg)  method  and  manner  of  determina- 
tion of  licensee 1 s revenues,  tariff 
fixation,  the  matters  to  be  considered 
in  such  determination  and  fixation^ 


pi}  rhe  ~c  oiTs'f i“ta  ti on  of  the 

Commission  Advisory  Committee J 

c.  determination  . of  the 

standard  of  performance  of  the  persons 

distribution  th%  Sener*tion' transmission, 
in the  Sate*  SUPPly  °f ' electricity 

oenalti^11^  • ain°Urit  °f  fines'  and 
1 * ■ s De  imPosed  for  violation  of 

Shifl10n!  OI  this  Act  including  the 

method  and  manner  of  imposition  of.  fines 

and  penalties-  and  collection  of  the 
same  j * 


{JO  the  regulation  of"'  . the 
properties , assets  and  interest  in  the- 

V5ed  -f°r  or  in  connection 
with  the  electricity 
State/ 


industry  in  the 


• other  matter  which  is 

«|SatLs.  “ °r  ^ be  ?reSCribed  * 

^unctions  unaer  tne  provisions  Of  the  Rales. 


( 2 ) In  particular 
prejudice  to  the  gener 
foregoing  -power  and  matte: 
provided  for  in  this  Act, 
provide  for  all  or  any  oi 
matters,  namely, - 


and.  without 
aXity  of  . the - 
■s  specifically 
such  rules  may 
the  following 


..  (a)  tfl?  Procedure  to  be  adopted  by 

^he-A?.^ action  committee  for  discharge  of 
functions  under;  the  Act,- 
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(b).  the  preparation  and  implementa- 
tion ' of  the  transfer  scheme,  the 
transfer  of  assets/  liabilities  and 
personnel  to  Generating  Companies 
licensees  and  others  in  the  Sta..e; 

{c}  the  financing/  funding giving  of 
guarantee  to  the  persons  invoked  - in 
the  generation,  transmission,  d^r^^?n 
and  supply  of  electricity  in  the  State, 

and  . . , . . 

(d)  any  other  matter  required  to . be 

or  may  be  prescribed  by  rules. 

(3)  Every  rule  made  under  this 
section  shall  imraediatly  after  it  is 
made  be  laid  before  the  . Legislative 
Asembly  of  the  State  if  it  is  m session 
and  ’if  it  is  not  in  session  in  the. 
session  immediately  following 
total  period  of  fourteen  - days  which  may 
be  "comDrised  in  one  session  or  in  two 
successive  sessions  and  if  berore  the 
expiration  of  the  session  in  which  =£  ‘ 

so  laid  or  the  session  immediately 
following  the  Legislative  _ Assembly 
agrees  in  making  any  modification  in  the 
rule  or  in  the  annulment  of  the  rule  the 
rule  shall  from  the  date  on  wmch  the 
modification  or-  annulment  is  _ notified 
have  effect  only  in  such  modined  form 
or  shall  stand  ‘annulled  as  the  case  may 
be  so  however  that  any  such  modification 
or  annulment  shall  be  without  prejudice 
to  the  validity  of  anything  previously 
done  under  that  rule. 


EFFECT  ON  EXISTING  CENTRAL  LEGISLATION 


56.  ( 1 ) . Except  as  provided 

in  section  57  of  this  Act,  the 
provisions  of  this  Act,  notwithstanding 
that  the  same  are  inconsistent  with  or 
contrary  to  the  provisions  of  the  Indian 
Electricity  Act,  1910  or  the  Electricity 
(Supply)  Act,  1948  shall  prevail  in  the 
manner  and.  to  the  extent  provided  in 
sub-section(3)* 

(2)  Subject-  to  sub-section  ( 1 ) in 
respect  of  all  matters  in  the  Indian 
Electricity  Act,  1910  and  the  Electri- 
city (Supply)  Act  f 1948  with  which 
Andhra  Pradesh  State  Electricity  Board 
has  been  concerned  or  dealing,  with,  upon 
the  constitution  of  the  Commission,  the 
functions  of  the  Board  shall  be 
discharged  by  the  Commission  and  the 
APTRANSCO: 

Provided  that^- 

(a)  the  Sta,te  Government  shall  be 
entitled  to  issue  all  policy  directives 
and  undertake  overall  planning  and 
co-ordination  as  specified  in  section  12 
of  this  Act  and  to  this  extent  the 
powers  and  functions  of  the  Andhra 
Pradesh  State  Electricity  Board  as  per 
the  provisions  of  the  Indian  Electricity 
Act , 1910  and  the  Electricity  (Supply ) 
Act,  1948  or  rules  thereunder  shall  vest 
in  the  state  Government  and  the  State 
Government  shall  co-ordinate  and  deal 
with  the  Central  Government  and  the 
Central  Electricity  Authority^ 

J.  1728/21 


Effect 
of  the 
Act 
on  the 
Indian 
Electricity 
Act,  1910 
and  the 
Electricity 
(Supply) 
Act,  194ff 
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’ (b)  in  respect  of  such  matters  which 
the  Commission  directs  in  terms  of  a 
general  or  special  order  or  in  the 
regulations  or  in  the  licence  as  the 
case  may  be  the  Generating  Company  or 
Companies#  the  licensees  or  other  body 
corporate  as  may  be . designated  by  the 
Commission  shall  discharge  the  functions 
of  the  Board  under  the  Indian  Electricity 
Act,  1910  and  the  Electricity  (Supply) 
Act,  1948  to  the  extent  directed  by  the 
Commission  or  specified  in  licences. 

"(3)  Subject  to  sub-section  (1)  and 
(2)  of  this  section  upon  the  establish- 
ment of  the  Commission  the  provisions- of 
the  Indian  Electricity  Act,  1910  and  the 
Electricity  (Supply)  Act  1948  shall  in 
so  far  as  the  State  is  concerned#  shall 
be  read  subject  to  the  following 
modifications  and  reservations. 

INDIAN  ELECTRICITY  ACT/  1910 

(i)  All  references  to  State 
Electricity  Board  in  the  Indian 
Electricity  Act,  1910  in  so  far  as  the 
State'  is  concerned  shall  be  read  as 
references  ‘ to  the  Andhra  Pradesh 
Electricity  Regulatory  Commission  or 
AFTRANSCO  or  other  licensees  or  wherever 

. it  relates  to  general  policy  matters  to 
the  State  Government ; 

(ii)  In  respect  of  matters  provided 
in  sections  3 to  11,  28#  36(2),  49-A,  and 
50  £ 51  of  the  Indian  Electricity  Act, 
1910,  to  the  extent  this  Act  has  made 
Specific  provisions,  the  provisions, 
of  the  Indian  Electricity  Act,  1910 shall 
not  apply  in  the  State; 


(iii)  The  provisions  of  all  otnt- 
^sections  of  the  Indian  Electricity  Act# 
1910  shall  apply  except  that,- 

ta)  the  term  "licence",  "licensee"* 
"license  holder"  shall  have  the  meaning 
as  defined  under  this  Act  and  the 
licences  shall  be  construed  as  having 
been  issued  under  this  Act}  • 

(b)  the  reference  to  the  sections  of 
the  Indian  Electricity  Act ,1910  and  the 
Electricity  (Supply)  Act,  1948  in  the 
provisions  ■ of  the  Indian  Electricity 
Act*  1.910  shall  be  taken  as  reference  to 
the  corresponding  provisions  of  this  Act 
to  the  extent  modified  by  the  said  Act; 

(c)  the  reference  to  • arbitration  in 
these  provisions  except  where  it  is.  by 
the  Central  Electricity  Authority  shall 
be  taken  as  reference  to  the  proceedings 
under  section  37  of  this  Act  and  ■ the 
arbitration  procedure  .prescribed  under 
the  Indian  Electricity  Act*.  1910  shall 
not  apply. 

(iv)  The  Schedule  to  the  Indian 
Electricity  Act,  1910  shall  be 
applicable  only  with  reference  ^ to  the 
provisions  in  this  Act  wherein  the 
applications  of  the  Schedule  are 
specified  and  not  otherwise; 

pt.yrTPrriTY  (SUPPLY)  ACT,  1948 

(v)  All  references  to  State  Electri- 
city Board  in  the  Electricity  (Supply) 
Act,'  1948  in  so  far  as  the'  State  of 
Andhra  Pradesh  is  concerned  shall  be 
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read  as  reference  .to  the  Andhra  Pradesh 
Electricity  Regulatory  Commission  or 
APTRANSCQ  or  other  licensees  or  where  it 
relates  to  general  policy  matters  the 
State  Government^ 

(vi)  In  respect  of  matters  provided 
in, sections  5 to  18,  19,  20,  23  to  27, 
45,  46  to  54,56  to  69,72  and  75 
to  83  of  ■ the  Electricity  (Supply)-  Act, 
1948 f to  the1  extent  this  Act  has  made 
specific  provisions  f the  provisions  of 
the  Electricity  (Supply)  Act,  1948  shall 
not  apply  in  this  State j 

, (vii)  The  provisions  of  all  other 
sections  of  the  Electricity  (Supply) 
Acti  1948  shall  apply  except  that- 

(a)  the  term  "licence”  "licensee" 
’license  holder**shall  have  the  meaning  as 
defined  under  this  Act  and  the  licences 
shall  be  construed  as  having  been  issued 
under  this  Actj 

(b)  the  reference  to  the  sections  of 
the  Indian  Electricity  Act,  1910  and  the. 
Electricity'  (Supply)  Act,  . 1948  in  the 
provisions  of  the  Electricity  (Supply) 
Act,  1948  shall  be  taken  as  reference  to 
the  corresponding  provisions  of  this  Act 
to  the  extent  modified  by  this  Actj 

(c)  the  reference  to  arbitration  in 
these  provisions  except  where  it  is  by 
the  Central  Electricity  Authority  shall 


be  taken  as  reference  to  the  proceedings 
under  -section  37  of  this  Act  and  the 
arbitration  procedure  prescribed  under 
the  Electricity  (Supply)  Act,  1948  shall 
not  apply ; 

(viii)  The  provisions  of  sections 
72,73  of  the  Electricity  (Supply)  Act, 

1948  shall  be  restricted  to  Generating 
Companies  and  reference  to  the  State 
Electricity  Board  in  these  sections 
shall  stand  deleted; 

(ix)  The  Schedules  to  the 
Electricity  (Supply)  Act,  1948  shall  be 
applicable  only  with  reference  to  the 
provisions  in  this  Act  wherein  the 
applications  of  the  Schedules  are 
specified  and  not  otherwise. 

57.  (1)  Notwithstanding  anvthing  Savings 
contained  in'  this  Act  - 'the  powers, 
rights ^ and  functions  of  Regional* 
Electricity  Authority, the  Central  Electri- 
city Authority,  the  Central  - Government  and 
authorities  other  than  the  State  Electri- 
city Board  and  the  State  Government 
under  the  Indian  Electricity  Act,  1910 
or  the  Electricity  (Supply)  Act,  1948  or 
rules  framed  thereunder  shall  remain 
unaffected  and  shall  continue  to  be 
in  force. 

(2)  Nothing  contained  in  this  Act 
shall  apply  to  the  Power  Grid  Corpora- 
tion of  India  Limited  or  other  bodies  or 
licensees  in  relation  to  the  interstate 
transmission  of  the  electricity  or 
generating  companies  owned  or  controlled 
by  Central . Government  or  undertaking 
owned  by  the  Central  Government. ' 
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■ SCHEDULE" 

TH~k  awnffRA  PRADESH  ELECTRICITY 
prGOLATORY  COMMISSION 

PART  -_I 

■ The  Commission* s Finance , 

Annonnts  and  Audit 
' ^ 


tiaaul  i M j in-  December  of  each  year  the 

nnanciai  Commission  shall  submit  to  the  State 
statement.  Government  a statement  of  its  estimated 
expenditure  for  the  ensuing  rinancial 
year. 

(2)  The  State  * Government  shall  as 
soon  as  possible^  after  the  receipt  of 
the  said  statement  cause  it  -o  be  laid 
on  the  Table  of  the  State  Legislative 

Assembly. 

- C3>  The  Commission  may  at  any  V-me 

during  the  year  in  respect  of  which  a 
statement  under  sub-paragrapa  t 1 ) h 
been  submitted,  subnet  to  -he  State 
Government  a implement  ary 
and  all  the  provisions  of  this  section 
' shall  apply  to'  such  statement  as  they 
apply  to  the - statement  under  the  said 
sub-section. 

Accounts  tt  <i)  The  Commission  shall  cahse 

ana  prooer  accounts  and  other  rec_orf:V^" 

Auait.  relation  thereto  to  be  kept,  in^^1  | 

prooer  system  of  internal  check  and 
shall  prepare  an  annual  statement  of 
accounts#  in  such  form  as  may  be  P^scribed 
by  regulations  made  by .the  Commission^ in 
consultation,  with  the  Accountant-General, 
Andhra  Pradesh. 


( 2 ) 'TKS — atrcounts"  of  the  Commission 
shall  be  audited  by  the  Accountant 
General .Andhra  Pradesh  or  by  such  perspn 
as  he  may  authorise  on  his  behalf  and 

any  expenditure  incurred^  by  him  in 

connection  with  * such  auait  shall  he 
payable  by  the  State  Government. 

( 3 ) The  Accountant  - General , Andhra  - 
Pradesh  or  any  person  authorised  by  him 
in  connection  with  the  audit  of  the 
accounts  of  the  Commission  shall  have 
the  right  to  demand  the  production  of 
books , accounts,  connected  vouchers  and 
other  documents  and  papers  of  the 
Commission. 

(4)  The  accounts  of* the  Commission  as 
certified  by  the  Accountant  General, 
Andhra  Pradesh  or  any  other^  person 
authorised  by  him  on  his  oenalr  together 
with  the  audit  report  thereon  shall  be 
forwarded  to  the  State  Government  within 
six  months  of  the  close,  or  the  year  to 
which  the  accounts  auait  report  relate 
and  the  Commission-  shall  cause  the  said 
accounts  of  the  Commission  to 
published  and  make  available  copies 
thereof  on  sale  at  a reasonableprice. 
The  audit  report  shall  contain  ful 
details  of  any  discrepancies 
irregularities  in  the  accounts  of  the 
Commission.  At  the  same  time,  the 
Commission  shall  publisn  an  annual 
statement  of  its  activities  in 
to  the  functions  carried  out  by  ^ 
this  Act  during  the  year  to  whic^  the 
said  accounts  relate  and  make  availabl 
copies  thereof  on  sale  at  a reasonable 

price. ■ 


Remunera- 

tion 

etc. 


Official 

Seal. 


(5)  The  State  Government  shall  cause 
the  accounts  of  the  Commission/  together 
with,  the  audit  report  thereof  forwarded 
to  it  under  sub-paragraph  (4)  to' be  laid 
annually  before  the  State  Legislative 
Assebinly . 


PART  - II 
GEKERAL 

III  ( 1 ) The  Chairman  and  the  Members  of 
the  Commission  shall  be  paid  from  the 
funds  of  the  Commission  such  remuneration 
and  such  travelling  and  other  expenses 
and  allowances  j as  the  State  Government 
may  determine  provided  that  the  same 
shall  at  no  time  be  inferior  to  pay. and 
allowances,  paid  to  the  Judges  of  Andhra 
Pradesh  High  Court. 

(2)  The1  State  Government  may  cause 
to  be.  paid  as  an  expense  of  the 
Commission  to  or  in  respect  of  any 
person  holding,  the  office  of  Chairman  or 
a Member  of  the  Commission  such  pension, 
allowance  or  gratuity  of  such  contribu- 
tions or  payments  towards  provision  of 
such  a pension^ allowance  or  gratuity. 


IV;  The  Commission  shall  have  an  offcial 
'seal  for  the  authentication  of  documents 
required  for  the  purposes  of  its 
functions. 
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or  under"  thi or°^ ^ or  required  by 
to  be  done  by  the  Comm? c ?ther  enactment 

any  0f  Sy  be  done 

Commission  who  is  am-hn  - ta/f  of  the 
or  specially  in  generally 

Commission.  y that.  behalf  by  the 


W 


legislative  A«al°VsS"”»nt' 
Law  Department.  * 


Perforro-.^e 

of 

Functions. 


V 


